£

ey
Newﬁ)l( dland Government of Newfoundland and Labrador

Department of Municipal Affairs and Environment

La brador Water Resources Management Division

WATER USE LICENCE
Industrial (Mining)

Pursuant to the Warer Resonrces Aot SNL 2002 ¢W-4.01

Date of Issusnee: JANUARY 18, 2018 No: WUL-18-9503
File: 517
Licensee: Tacora Resources Inc.

102 NE Third Street, Suite (20
Grand Rapids, MN 55744

USA
Attention: Michael Twite
Re: Wiater Withdeawal and Use from Little Wabush Lake

The Minister of Municipal Affairs and Fovironment (the "Minister”) hereby grants a non-exclusive water rght (o: Tacora
Resources Ine. (the "Licensee™} 1o withdravwal and wse ol water from Little Wabush Lake using the existing intake structure (32°55'22"N,
66°54'03" W) as indicated in Schedule A, Tor the purpase of supply ing water to Seully Mine mill facilitics (“the "opeeation™) Tor domestic
usc and process mahe-up water in reference w the application dined November 22. 2017 and further information prosided on December 4,
2017,

This Licenee 1s subject Lo the terms and conditions. reservations. exceptions. and provisions stated herein and the Water Resonrees
Aerand regulations thereunder. Appendices AL B and Schedule A (attached) Torm part and parcel of this Licence.

This Licence does not rebease the Licensee from the obligation 1o obtain appropriate approvals. permits or licences from other

concerned municipal. provincial anil [ederal agencics.

The Licensee shall complete and return the sttached Notifieation of Acceptance of Water Use Licence to the Water Rights,
Investigations, and Modelling Section of the Department of Municipal Affairs and Environment within thicty (30) days of receipt
of this Licence.

Failure to comply with the terms and conditions. resersations. exceptions. and provisions set out herein will render this Licence

null and void. place the Licensee andoor its agents in vielation of the Water Resources Act. and cause the Licensee 1o be responsible for
any and all remedial measures which may be prescribed by the Department of Municipal AlTaies and Fay ironment,
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GOVERNMENT OF
NEWTFOUNDLAND AND LABRADOR
DEPARTMENT OF MUNICIPAL AFFAIRS AND ENVIRONMENT
No: WUL-18-9503
File: 317
APPENDIN A
TERMS AND CONDIFIONS FOR WATER US

LICENCE

The Minister of Municipal Aftairs and oy ironment (the "Minister”) bereby grants a non-exclusive water right to; Tacora
Resources Inc. (ihe "Licensee™) to withdrawal and use ol water Jrom Listle Wabush Lake using the existing intake structure (32
322N 60 3103"W) oy indicated in Schedule A, for the purpose of supplying water to Scully Mine mill facilities ("the
"uperation”) for domestic use and process make-up water in relerence to the application dated November 22, 2017 and further
mformation provided on December 4, 2017,
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Ownership ol water rights remains with the Crown and is not translereed. 1his Water Use Licencee only provides permission
lor the |icensee o withdraw and use water for the designated purpose indicated in this Licence.

The non-exclusive rights and privileges hereby demised by (his 1icenee shall not be sold. assigned, transterred, leased,
mortgaged. sublet or otherwise alienated by the Licensee,

The Licensee acknow ledges and agrees that this | icence does not grant any interest in k.

s Licence shall expire on Jamgary 18, 2023 or carlicr il suspeaded or modified or cancelled by the Minister due to reasons
that include. but is not limited . oon-compliance with the Water Resources Act. 2002 and terms and conditions.

resery ations. exceptions. and provisions, lack of wilization of approved water for (he designated purpose of prompl reporting
pursuant 1o this Licence: Also, this [ icence may be renewed by the Minister lor such renewal term as the Minister deems
appropriate. on such eees and conditions as the Minister considers appropriate and in (he public interest. provided the
Licensee applics Gor an extension at least hundred and cighty (180) days before the expiry of this |ivenee,

['he designated purpose of the water use is Industrial (Mining),

Ihis Licence shall not be interpreted as granting any tight 10 sell bulk water from the said body of water in or outside the
Provinee or 1o cemon e bulk water from the said body of water (o outside the Province

The maximum estimated annual water withdrwal from the said body of water shall not exceed 18.700.000 cubic meters.
subject o water availability without changing the hydraulic characteristics of or causing impact on tish and fish habitat in the
said body of water or impact on other water users in or outside the withdrawal and use activities areas. The Licensee shall not
atany time withdraw and vse amounts of water i excess of the need ol water 1o the designated purpose of the water use
indicated in this Licence. irrespective of the amount of water authorized by this Licence. The water withdrawal pipe of the
intake must be fitted with @ sereen o protect [ish (rom impingement or entrainment, [n addition. the Licensee shall take all
pecessary measures o aoid damage of Tish habit and disturbance of the material of the said body of water.

The Licensee shall not at any time impair. pollute or cause 10 be polluted the quality of water in the said body of water or any
nearby body of water. Also, this Licence shall not be interpreted as granting any rights w cause adverse elleciis) on water and
wther water wsers inor outside the withdrawal and use activities arcas and all operations must be cacried out in a manner that
prevents damage to land, vegetation. and bodies ol water. Fhe Water Resources Management Division of the Department of
Municipal Affairs and Enviromment muost be informed if water withdrawal and use activities or iy ongoing activity has a
potential v impair. pollute or cause to be polluted the quality of water in the said body of water or any nearby body of water.
[ov addition. any and all waste material that may result fromy water withdravwal and use activitics must be removed and
dispused ata site approved by the regional Gosernment Service Centre of the Department o Service N1, Lhe Departments of
Municipal Aftairs and 1 ovironment and Service NI may require samples to be submitted (or testing and analysis.

The Licensee shall prodently maintain in goud faith records, accounts and statements ol the rates and amounts of water
withdeawals and uses, and any other information that 1he Minister may require in whateser form, manner and time. Copies of
such records. accounts, statements. all information required w exercise the non-exelusive rights and privileges demised under
this Licence. and a form following the format of Appendix B shall be submitied 1o the Water Rights, Insestigations. and
Madelling Section of the Department ot Municipal Affairs and nviconment on or belore March 315t of cach year or as
required at amy thine duriong the teem ceeated by this Licence. Also. the Licensee may be required 10 monitor and assess water
use. waier quality and quantity of the water use and asailability @ such manner as the Minister considers necessaey including,
but is not limited w, the installation of flowmeter(s) and or otber necessary measures 1o record the exact water used

Lhe Licensce shall not make chinges in the purpose. plans and rates and amounts of water authorized by this | icence or
construct any sy stems of works or divert the course or alier the phy sical festures of the said body of water or any nearby body
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ol water without the prior writien approsal from the Minister, Also. the Licensee shall abide by all pesmits and licences
issued or to be issued by the Minister to the Licensee,

The employees of the Pepartiment of Muoicipal Allaies and 1 aviconment. authorized by the Minister, may at all reasonable
times during e werm created by this Licence enter into enlter into the water withdrawal and use activities areas
Licensee's designaned place(s) of business 1o inspect all associated systems or works, records, statements, and accounts, and
shall be entitled to copy such information as may be required by the Minister in relation 1o this Licence and may exercise all
other powers o inspection as prosided Tor in the Water Resourees Act, 2002,

. The Licensee shall keep all sy stems, works, equipment and vebicles used Tor water withdrawad and use activities. in cean and

good condition and repair. free of oil leaks. or other harmful substances that could impair water quality of the said body ol
wiler or amy nearby body of water and shall notily the Minister immediately it any problem arises which may adversely
affect public safety or otber water users in or outside water withdrawal and use activitivs arcas Also, the Licensee shall
restore all areas that may be sllected by water withdrawal and use activities. to o stale that resembles local naaural conditions
Further remedial measures o mitigate ens irenmental impacts on water resources can and will be specilied. iU necessary in the
apinien of this Department

. This Licence is subject to the Water Use Charges Regulitions, NLR 60,16 under the Waer Resourees Act, 2002 and the

Livensee shall upon receipt of aninvoice stating, the amount owing for water use charges. pay 1o the Minister the full amoun
within thirty (30) days ol the receipt of the said mvoice and i imposed by provincial legislation. lees. incentives. royalties or
subsidies for water use.

The Licensee and its ageni(s), subconiractor(s). and consultanmi(s) indemnifs and held the Govemment and the Minister
harmless against any and abl habilities. losses, claims. demands, damages or expenses including legal expenses of any nature
ahatsoever whether arising in et conteact. statute. trust or otherwise resulting direetly or indirectly From the non-exclusive
rights granted under this Licence, systems. works and equipment in the water withdrawal and use activities arcas. or any act
or atoission ol the 1icensee or its agent(s). subcontractor(s), or consultant(s) in or outside the water wishdrawal smd use
activitics arcas and all associnted systems. works and equipment. or arising out of a breach or non-performance of any of the
terms and conditions. and prosisions ol this Licence by the Licensee or ils agent(s). subcontractorts). or consultani(s).

- INihe Licensee or its agent(s). subconteactor(s). or consultant(s) tails to performe fullil, or observe any of the ierms and

conditions. or provisions of this Licence and'or Ministerial orders and guidelines. as determined by this Department. the
Minister may. after providing ten (10) day notice to the Licensee, amend. modify. suspend or cancel this Liceoce in
accordance with the Water Resources Act. 2002,

Should any provision ol this Licence be unenforceable. it shall be considered separate and severable Irom the remaining
provisions ol this Licence swhich shall remain in foree and be binding as though the provision had not been included.

This Licence is subject W all provisions of the Water Resources Act. 2002 and any regulations in ellect either at the date of
this Licence or hereafier made puesuant thercte or any other relesant legiskation enacted by the Provinee of New toundland
and Labrador in the futare

Uhis Licence shall be construed and inteepreted in accordance with the laws of the Provinee of Newfoundland and Labrador,

Water puwmnped or discharged from the water withdrawal and use activities, or any runedT or efMluent dirceted out of the water
withdrawal and use activities areas, must bas e silt and wrbidin removed by filication or other suitable treatment before
discharging to any nearby body of water. 1f1Tuent discharged into receiving waters must comply with the | nvironmental
Control Water and Sewage Regulations, 2003.

The Licensee and its agentts). subcontractor(s). and consultant{s) are responsible Tor reporting any environmental problem
cucountered in connection with the said body of water or any nearby body of water w the Water Resources Management
Division and environmental monitors within 24 hours his includes. but is net limited o, any spillage of fuel. ubricant, or
any other material. siltation of water or depletion ol any source of water used Tor any purpose in connection with the water
withdrawal and use activities

All potices o be given pursuant to the terms and conditions of this Licence shall be given in writing and delivered by facsimile
with suto confirmition or registered mail. 117 netice is delisvered by facsimile, it is deemed to have been received on the day it
was sent il that day is a normal business day. i1 not. it is deemed 0 have been reeeis ed on the oext normal business day. 103
nedice is sent by registered mail. it is deemed to bave been recenved three days afier the day it was mailed. The address of the
Licenseo is:

Tacora Resources Inc,
102 NE Third Streeet, Suite 120
Grand Rapids, MN 55744



Lsa
e address and acsimile number ol the Department of Municipal Atlaies and Favironment are:

Water Rights, Investigations, and Modelling Section
Department of Mupicipal Aftaies and Foavironment

PO Box 8700

St Jobn's NLATE 406

(709) 729-0320



GOVERNMLENT OF
NEWFOUNDLAND AND LABRADOR

DEPARTMUENT OF MUNICIPAL AFFAIRS AND ENVIRONMENT

APPENDIN B
Report to Department of Municipal Affairs and Environment
To: Water Rights, Envestigations, and Modelling Section
Water Resources Manapement Division No: WEHL-18-9503
Department of Municipal Afltairs and 1 nsironment File: 517
PO Box 8700 Authorized: JANUARY I8, 2018
Stodole's NLALD 46
Re: Water Wathdrawal and U se from Little W abush Lake
Vhis_report must be completed and filed on or bhefore Tanuary 313 of each vear or upon the completion of activitics for

temporary peciod. Provide the information required below:

I Has the Licensee used water during fast year? Yes No
11 ne, explain (use extra sheet 1o provide more information, i any ).

1 Docs the Licensee wish o continue the non-exclosive water right’? Yes My
IF o explain (use extra sheet to provide more inlommation. il any ).

i Has the Licensee exceeded the estimated maximum water withdrawal of that indicated in Appendix Yo M
A
IF yes, explan in the space below (use extra sheet o proy ide more information, ifany ).
1o the wable below, stste the momhly water wses during Last year or aemporary period and attach
spreadsheet Tor daily water uses along with water quality report(s) as may be applicable:

Month Jan. | Feb. | Mar. | April { May | Junc | July | Aug. | Sept. | Oct. | Nov. | Dec. | Total
Use in litres or
cubic meters
4 15 there any other matter on which the Licensee wishes to inform the Depaniment of Municipsl Yis No

Aftairs and Lovironment regarding ihis Licence and its teems and conditions”
I yes. explain (use extra sheet 1o provide more indormation, it any).

| We acknowledge that the information contained in this report is trie and ¢orrect
Signature.
Lacora Resources Inc. tenatuty
102 NI Third Street. Suite 120
Grand Rapids. MN 35744
1'SA

Name litle:

Daie:
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Anmic Al Khao, Ph D P Ing

Manager. Water Rights. v estigations and Modelling Section
Water Resourees Management Division

Department of Municipal AlTaies and 1 ovironment

1.0, Box 8700

Jih Floor, West Block, Confederation Building

St dobn's. NLLATD Ho

akhan a gov nlea

File Copy for Binder

Jonathan Grandy (Labrador)

Regional Lands Manager. Labrador Regional Lands Otlice
Crown Lands Admistration Division

Department of Fisheries and Land Resources

2 Tenth Steeet

.00, Box 3014 Station 3

Happy Valley-Goose Bay, NL AOP 11-0

Jonathangrandy « gov nlea

Fisheries Protection Division
Peosystem Management Branch
{isheries and Oceans Canada
1.0, Box 5067

St John's. NI ATC 35X

1 PP-NL a div-mpo.pecn

Fown of Wabush
Fown Clerk

13 Whitewuy

I*.0). Box 190
Wabush. NI AOR 130
info « wabush ca

Mark Bugden

Senior Analy st

I secutive Council = Labrador and Aboriginal Allaics
Aboriginal Alluairs

mbugden o gov nl.ca

No: WLE-18-9503
Lile: 317
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Newﬁ)]_{ dla nd Government of Newfoundland and Labrador

Department of Municipal Affairs and Environment

Labrador Water Resources Management Division

Water Rights. Investigations. and Modelling Section

Water Resources Management Division Date: JANUARY 18, 2018
Department ol Municipal Affairs and Environment File: 517

PO Box 700

St John's NL A1B 4J6

NOTIFICATION OF ACCEPTANCE OF WATER USE LICENCE
Water Withdrawal and Use from Little Wabush Lake

Water Use Licence No. _ WUL-18-9503 _ issued on _JANUARY 18, 2018 . and valid until _January 18, 2023

As a Licensee of Waler Use Licence No WUL-18-9503. issued pursuant to the Warer Resonrces et Tacora
Resources Inc. (the "Licensee™). agrees to accept this Licence for the stated duration and abide by all terms and
conditions, reservations, exceptions and provisions stated therein. The Licensee acknowledges that failure to abide by
the terms and conditions. reservations. exceptions and provisions indicated in Appendices A. B and Schedule A
(attached). and the Hater Resowrces Act will render the Licence null and void, place the Licensce and or their agent(s)
in violation of the Water Resources Act and regulations thereunder and cause the Licensee 1o be responsible for any
and all remedial measures which may be prescribed by the Department of Municipal A flairs and Environment.

Signed. sealed. and delivered by
Tacora Resourcees Ine.,
in accordance with its rules and
regulations in that bebal f

at . ] . this day
of 2018 in the presence
oft
Per:
Witness Signing Officer
Seal:
Important: The attached Water Use Licence is not valid unless the Licensee completes and returns this

notification to the address above within thirty (30) days of receipt.




