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Independent Auditors’
Comments on Supplementary 
Financial Information

To the Board of Trustees of the

Central Regional Health Authority

The accompanying supplementary financial information, which comprise the expenditures –

operating/shareable, revenue and expenditure for government reporting – operating, funding 

and capital expenditure for government reporting – capital, reconciliation of accumulated 

operating deficit for government reporting, accumulated operating deficit for government 

reporting, deferred revenue for Early Childhood Development (ECD) and deferred operating 

revenue as at March 31, 2019 and the year then ended are derived from the audited 

consolidated financial statements of Central Regional Health Authority as at March 31, 2019.

We expressed an unmodified audit opinion on those financial statements in our report dated 

June 18, 2019.

The supplementary financial information does not contain all the disclosures required by 

Canadian public sector accounting standards.  Reading the supplementary financial 

information, therefore, is not a substitute for reading the audited consolidated financial 

statements of Central Regional Health Authority.

Management’s responsibility for the supplementary financial information

Management is responsible for the preparation of the supplementary financial information of the 

audited consolidated financial statements of Central Regional Health Authority.

Auditors’ responsibility

Our responsibility is to express an opinion on the supplementary financial information based on 

our procedures, which were conducted in accordance with Canadian Auditing Standard (CAS)

810, "Engagements to Report on Summary Financial Statements”.

Opinion

In our opinion, the supplementary financial information derived from the audited consolidated 

financial statements of Central Regional Health Authority for the year ended March 31, 2019

are a fair summary of those financial statements.

St. John’s, Canada

June 18, 2019 Chartered Professional Accountants



2

Administration
General administration $ 13,009,779 $ 11,253,145
Finance 4,740,976 4,092,488
Personnel services 4,016,702 3,532,404
Systems support 7,912,936 8,153,381
Other 7,468,881 6,138,430

37,149,274 33,169,848
Community and social services

Mental health and addictions 11,128,371 9,734,957
Community support 88,264,871 88,316,245
Health promotion and protection 5,821,184 5,598,628

105,214,426 103,649,830
Support services

Housekeeping 10,353,787 9,423,872
Laundry and linen 2,577,237 2,215,969
Plant services 20,881,203 18,479,808
Patient food services 14,825,868 13,491,981
Other 21,079,622 19,668,357

69,717,717 63,279,987
Nursing inpatient services

Acute care 55,264,440 54,271,119
Long-term care 40,590,032 37,500,713

95,854,472 91,771,832

Ambulatory care services 27,277,490 26,479,026

Diagnostic and therapeutic services
Clinical laboratory 15,053,718 14,307,771
Diagnostic imaging 12,088,481 10,651,942
Other 24,900,802 23,347,258

52,043,001 48,306,971

Medical services 15,102,604 15,666,108

Education 1,328,040 1,332,070

Undistributed
Capital projects 3,116,467 4,008,810
Municipal taxes 879,422 868,830
Bad debts 500,865 401,378

4,496,754 5,279,018

$ 408,183,778 $ 388,934,690
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Revenue
Provincial plan $ 359,970,593 $ 345,909,152
Capital equipment grants 7,689,260 4,350,256
Other capital contributions 147,253 533,133
MCP 11,006,269 11,246,490
Inpatient 1,957,851 1,124,478
Outpatient 3,293,989 3,108,715
Resident 9,030,506 9,064,234
Mortgage interest subsidy 50,503 50,503
Capital project funding 3,337,801 4,172,291
Early Childhood Development - 522,369
Recoveries - salaries 3,032,516 2,403,840

- services 626,060 653,580
- ambulance 309,170 279,929
- drugs 6,772,835 7,215,407

Other revenue 5,270,358 4,323,572

412,494,964 394,957,949

Expenditure
Salaries 215,910,277 195,595,386
Employee benefits 38,573,084 38,007,366
Supplies - plant operations and maintenance 6,568,119 6,024,433

- drugs 11,190,072 11,436,145
- medical and surgical 10,405,997 9,684,864
- other 10,047,908 10,286,712

Direct client costs - MHA, CS, HP, and CC 68,124,746 69,423,298
Other shareable expenses

sundry 9,197,663 9,739,468
equipment expense 9,811,514 9,977,368
contracted-out services 18,760,347 18,165,422
building, grounds and equipment expense 9,339,088 10,321,528

Long-term debt - interest 254,962 272,703
principal 973,057 956,153

409,156,834 389,890,846

3,338,130 5,067,103

Capital equipment grants (7,689,260) (4,350,256)
Other capital contributions (147,253) (533,133)

(Deficit) surplus for government reporting (4,498,383) 183,714

Long-term debt principal 973,057 956,153

(Deficit) surplus before non-shareable items $ (3,525,326) $ 1,139,867
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(Deficit) surplus before non-shareable items (cont’d) $ (3,525,326) $ 1,139,867

Non-shareable items
(Loss) gain on disposal of capital assets 118,398 (24,312)
Capital equipment grants 7,689,260 4,350,256
Other capital contributions 147,253 533,138
Amortization of capital assets (5,774,412) (5,769,258)
Accrued vacation pay – decrease 634,916 487,997
Accrued severance pay – increase 21,516,389 (1,627,456)
Accrued sick pay – increase (273,981) (464,039)

24,057,823 (2,513,674)

Surplus (deficit) $ 20,532,497 $ (1,373,807)
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Source of funds
Deferred capital grants from prior year

Capital equipment $ 5,799,369 $ 6,729,249
Capital projects 10,263,451 8,249,435

16,062,820 14,978,684

Provincial grants in current year
Capital equipment 2,447,700 2,571,100
Capital projects 8,831,700 9,511,000
Construction in progress 359,547 123,007

Capital grant reallocated to operating fund for
Minor equipment purchased (166,212) -
Renovation and repair projects (3,018,395) (3,825,515)

Transfers from other projects 69,177 354,047

Deferred capital grants from current year
Capital equipment (5,554,561) (5,799,369)
Capital projects (13,006,732) (10,263,451)

Provincial funding used in current year 6,025,044 7,649,503

Other contributions
Health foundation donations 147,253 500,982
Other 96,306 27,000

Total funding 6,268,603 8,177,485

Expenditure
Capital assets 2,955,379 4,345,125
Construction in progress 3,313,224 3,832,360

Total expenditure 6,268,603 8,177,485

Deficit on capital purchases $ - $ -
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Current assets
Cash $ 13,506,816 $ 8,290,294
Receivables 13,374,053 20,182,776
Due from cottage operations and foundations 709,385 1,128,682
Inventory 2,503,257 2,118,801
Prepaid expenses 4,021,266 3,853,085

Total current assets 34,114,777 35,573,638

Current liabilities
Payables and accruals 29,580,473 28,241,416
Deferred grants and donations 23,071,343 23,050,780

52,651,816 51,292,196

Accumulated deficit $ (18,537,039) $ (15,718,558)

Reconciliation of accumulated operating deficit

Balance, beginning $ (15,718,560) $ (13,309,705)

(Deficit) surplus for government reporting (4,498,384) 183,714

Deposits on capital assets (99,421) 644,915

Construction in progress 1,567,910 (3,294,093)

Proceeds from disposal of capital assets 235,440 56,457

Mortgage prepayment (24,301) -

J. M. Olds funds spent - net 277 152

Balance, ending $ (18,537,039) $ (15,718,560)
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Accumulated operating deficit – end of year
per Schedule 4A $ (18,537,039) $ (15,718,560)

Adjustments

Add
Capital assets 53,870,465 51,925,405
Construction in progress 2,678,785 4,246,694
Deposits on capital assets 172,291 72,870

38,184,502 40,526,409
Less

Accrued vacation pay (13,866,186) (14,501,102)
Accrued severance pay (11,586,348) (33,102,737)
Accrued sick pay (18,156,956) (17,882,975)
Long-term debt (6,398,885) (7,396,244)
J.M. Olds scholarship and library funds (84,226) (83,949)

(50,092,601) (72,967,007)
Accumulated deficit per operating statement of 

financial position $ (11,908,099) $ (32,440,598)
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Deferred operating grants $ 891,794 $ 1,329,889
Other deferred revenue (various accounts) 33,961 16,124

$ 925,755 $ 1,346,013


