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Management’s Report

Management’s Responsibility for the Innovation and Business Investment
Corporation Financial Statements

The financial statements have been prepared by management in accordance with
Canadian public sector accounting standards and the integrity and objectivity of these
statements are management's responsibility. Management is also responsibie for all of
the notes to the financial statements, and for ensuring that this information is consistent,
where appropriate, with the information contained in the financial statements.

Management is also responsible for implementing and maintaining a system of intemal
controls to provide reasonable assurance that transactions are properly authorized,
assets are safeguarded and liabilities are recognized.

Management is also responsible for ensuring that transactions comply with relevant
policies and authorities and are properly recorded to produce timely and reliable
financial information.

The Board of Directors is responsible for ensuring that management fulfills its
responsibilities for financial reporting and internal control and exercises these
responsibilities through the Board. The Board reviews internal financial information on a
quarterly basis and external audited financial statements yearly.

The Auditor General conducts an independent audit of the annual financial statements
of the Innovation and Business Investment Corporation, in accordance with Canadian
generally accepted auditing standards, in order to express an opinion thereon. The
Auditor General has full and free access to financial management of the innovation and
Business Investment Corporation.

On behalf of the Innovation and Business Investment Corporation.

Assigtant Deputy Minister (Business and
Innovation)
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INDEPENDENT AUDITOR'’S REPORT

To the Board of Directors
Innovation and Business Investment Corporation
St. John's, Newfoundland and Labrador

Opinion

[ have audited the financial statements of the Innovation and Business Investment Corporation
(the Corporation), which comprise the statement of financial position as at March 31, 2020, and
the statement of operations and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Corporation as at March 31, 2020, and the results of its operations and its
cash flows for the year ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

| conducted my audit in accordance with Canadian generally accepted auditing standards. My
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of my report. | am independent of the Corporation in
accordance with the ethical requirements that are relevant to my audit of the financial statements
in Canada, and 1 have fulfilled my other ethical responsibilities in accordance with these
requirements. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and my

auditor's report thereon. The annual report is expected to be made available to me after the date
of this auditor's repon.

My opinion on the financial statements does not cover the other information and | will not express
any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated. When 1 read the annual
report, if | conclude that there is a material misstatement therein, | am required to communicate
the matter to those charged with governance.



Independent Auditor’s Report (cont.)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Corporation’s
ability to continue as a going concem, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Corporation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise
professional judgment and maintain professional skepticism throughout the audit. | also:

* |dentify and assess the risks of material misstatement of the financia! statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The
risk of not detecting a material misstalernent resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Corporation's intemal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by managemeni.



Independent Auditor’'s Report (cont.)

=  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Corporation’s ability to
continue as a going concem. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my auditor’s report. However, future events or
conditions may cause the Corporation to cease to continue as a going concern.

" Evaluate the overall presentation, structure and content of the financial statements, inciuding
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with those charged with govemnance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that | identify during my audit.

/Kﬂ/{ﬁ / T

SANDRA RUSSELL, CPA, CA
Auditor General (A)

December 9, 2020
Si. John's, Newfoundland and Labrador



INNOVATION AND BUSINESS INVESTMENT CORPORATION
STATEMENT OF FINANCIAL POSITION
As at March 31 2020 2019

(Note 12)

FINANCIAL ASSETS

Cash (Note 3) $ 69,246,832 $§ 64,665,923
Bank interesti receivable 27,355 43,463
HST receivable 1,693 28,065

Loans receivable and equity
investments (Note 4) 15,628,897 15,785,089
84,904.677 80,522,540

LIABILITIES

Accounts payable 1,095,263 1,033.474
1,095,263 1,033,474
Net financial assets 83,809,414 79,489,066

NON-FINANCIAL ASSETS

Prepaid expenses - 8,281
Accumulated surplus $ 83,809,414 $ 79,497.347

Contingent liabilities (Note &)
Contractual obligations (Note 7)

The accompanying notes are an integral part
of these financial statements.

Signed on behalf of the Board: % Q"%ﬁ%
/éoard Member s O

Board Member

Office of the Auditor General



INNOVATION AND BUSINESS INVESTMENT CORPORATION

STATEMENT OF OPERATIONS
For the Period Ended March 31
2020 2020 2019
Budget Actual Actual
(Note 10) (Note 12)
REVENUES
Contributions from Province
Research and Development
Pragram (Note 9) $ 13,750,000 $ 13,750,000 $ 10,250,000
Business Development Support
Program (Note 9) 3,000,000 3,086,000 3,086,000
Investment income 1,130,000 1,366,415 1,218,075
Interest on loans 410,000 534,515 407.014
18,290,000 18,736,930 14,961,089
EXPENSES (Note 5)
Research and Development Program 13,750,000 9,681,415 8,730,154
Business Development Support Program 3,000,000 2,568,462 1,893,198
Business Investment Program 500,000 2,143,792 1,889,924
Administration 5,500 31,194 15,255
17,255,500 14,424,863 12,528,531
Annual surplus 1,034,500 4,312,067 2,432,558
Accumulated surplus, beginning of period 79,497,347 79,497,347 77,064,789
Accumulated surplus, end of period  § 80,531,847 $ 83,809,414 § 79,497 347

The accompanying notes are an integral part

of these financial statements.

Difica ol the Aucitor Genera!



INNOVATION AND BUSINESS INVESTMENT CORPORATION

STATEMENT OF CASH FLOWS

For the Period Ended March 31 2020 2019
(Note 12)
Operating transactions
Annual surplus $ 4,312,067 $ 2,432,558
Adjustment for non-cash items
Decline in value of loans receivable
and equity investments (Note 4) 2143.792 1,889,924
6,455,859 4,322,482
Change in non-cash working capital
Bank interest receivable 16,108 44,238
HST receivable 26,472 (2,751)
Accounts receivable - 1,623
Accounts payable 61,789 (1,849,296)
Prepaid expenses 8,281 (1,506)
Cash provided from operating transactions 6,568,509 2.514,790
Investing transactions
Increase in loans and equity investments (5,175,906) (6,300,440)
Collection of loans and equity investments 3.188,306 _ 3,309,403
Cash applied to investing transactions (1,987,600) (2,991,037)
increase (decrease} in cash 4,580,909 (476,247)
Cash, beqginning of period 64,665.923 65,142,170
Cash, end of period $ 69,246,832 $ 64,665,923

The accompanying notes are an integral part

of these financial statements.

Office ol the Audilor Ganeral



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

1.

Nature of operations

The Innovation and Business Investment Corporation (the Corporation) was established
under the authority of the Innovation and Business investment Corporation Act (the Act).
The Corporation is funded by the Province of Newfoundland and Labrador (the Province).
The Corporation adminisiers three funding programs: Business Investment Program,
Business Development Support Program and Research and Development Program.

The Act came into force effective May 31, 2018. Under the Act, the Corporation was
incorporated and became the successor to the Business Investment Corporation and the
Research and Development Corporation of Newfoundland and Labrador. The Corporation is
responsible to make strategic funding investments in innovation and business growth in the
Province to advance economic development in accordance with the priorities of the
Govemment.

The atfairs of the Corporation are managed by a Board of Directors (the Board) appointed by
the Lieutenant-Govemor in Council. The Corporation is a Crown entity of the Province and as
such is not subject to Provincial or Federal income taxes.

Summary of significant accounting policies
(a) Basis of accounting

The Corporation is classified as an Other Government Organization as defined by
Canadian Public Sector Accounting Standards (CPSAS). These financial statements
are prepared by management in accordance with CPSAS for provincial reporting
entities established by the Canadian Public Sector Accounting Board (PSAB). The
Corporation does not prepare a statement of change in net financial assets as this
information is readily apparent from the other statements. In addition, the Corporation
does not prepare a statement of re-measurement gains and losses as the Corporation
does not enter into relevant transactions or circumstances that are being addressed by
the statement. Outlined below are the significant accounting policies followed.

{b) Financial instruments

The Corporation'’s financial instruments recognized in the statement of financial position
consist of cash, bank interest receivable, HST receivable, loans receivable and equity
investments, and accounts payable. The Corporation generally recognizes a financial
instrument when it enters into a contract which creates a financial asset or financial
liability. Financial assets and financial liabilities are initially measured at cost, which is
the fair value at the time of acquisition.

The Corporation subsequently measures all of its financial assets and financial liabilities
at cost or amortized cost. Financial assets measured at cost include cash, bank interest
receivable, and HST receivable. Loans receivable and equity investments are
measured at amortized cost as disclosed in notes 2(d), 2(e) and 4. Financial liabilities
measured at cost include accounts payable.

Office of the Auditor Genernl



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

2. Summary of significant accounting policies (cont.)

(b)

(c)

(d)

(e)

(f)

{9)

Financial instruments (cont.)

The carrying values of cash, bank interest receivable, HST receivable, and accounts
payable approximate current fair value due to their nature and the short-term maturity
associated with these instruments. The carrying value of loans receivable and equity
investments are considered to approximate market value,

Interest attributable to financial instruments is reporied in the statement of operations.

Cash
Cash includes cash in bank.
Loans receivable

The Corporation records loans receivable at amortized cost. Loans receivable are
tested annually for impairment. A loan is classified as impaired when, in the opinion of
management, there is reasonable doubt as to the ultimate collectability of a portion of
principal or interest, or when payment is contractually past due 80 days. When loans
are identified as impaired, the Corporation records an allowance to reduce their carrying
values to their estimated realizable amounts. Estimated realizable amounts are
measured at discounted cash flows when the cash flows can be estimated with
reasonable reliability. Changes in the allowance are recognized in the statement of
operations.

Equity investments

The Corporation records equity investments at amortized cost. The Corporation’s
equity investments for all companies are accounted for on the amonrtized cost basis with
an allowance being made for any decline in their value considered to be other than
temporary. Equity investments are tested annually for impairment and changes in the
aliowance for impaired investments are recognized in the statement of operations.

Prepaid expenses

Prepaid expenses are charged to expenses over the periods expected to benefit from
it.

Revenues
Revenues are recognized in the period in which the transactions or events occurred that
gave rise to the revenues. All revenues are recorded on an accrual basis, except when

the accruals cannot be determined with a reasonable degree of certainty or when their
estimation is impractical.

Office of the Audilor Ganernl



INNOVAT!ON AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

2. Summary of significant accounting policies (cont.)

(9)

(h)

(i)

Revenues (cont.)

interest income is accounted for on the accrual basis for bank interest and all loans
other than the impaired portion of loans. Recognition of interest in accordance with the
terms of the original loan agreement ceases when a loan becomes impaired. The
impaired portion of loans may revert to accrual status only when principal and interest
payments have become fully current again, at which time any interest will be recognized
in that fiscal year.

Government transfers (contributions from the Province) are recognized as revenues
when the transfer is authorized and any eligibility criteria are met, except to the extent
that transfer stipulations give rise to an obligation that meets the definition of a liability.
Transfers are recognized as deferred revenue when transfer stipulations give rise to a
liability. Transfer revenue is recognized in the statement of operations as the stipulation
liabilities are settled.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and
services received during the year is recorded as an expense in that year.

The Corporation is administered by the Department of Industry, Energy and
Technology. Expenses related to salaries, accommodations and administration are paid
directly by the Depariment and are treated as unallocated costs. Therefore, these
expenses are not reflected in these financial statements.

Transfers (grants under the Business Development Support Program and Research and
Development Program) are recorded as expenses when the grant is authorized,
eligibility criteria have been met by the recipient and a reasonable estimate of the
amount can be made.

Measurement uncertainty

The preparation of financial statements in conformity with CPSAS requires management
to make estimates and assumptions that affect the reporting amounts of assets and
liabilities, and disclosure of contingent assets and liabilities, at the date of the financial
statements and the reported amounts of the revenues and expenses during the period.
items requiring the use of significant estimates include collectability of the loans and
equity investments,

Office of the Auditor Ganeral



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

2. Summary of significant accounting policies (cont.)

() Measurement uncertainty (cont.)

Estimates are based on the best information available at the time of preparation of the
financial statements and are reviewed annually to reflect new information as it becomes
available. Measurement unceriainty exists in these financial statements. Actual results
could differ from these estimates.

3. Cash
2020 2019
(Note 12)
Business Development Support Program $ 11,646,261 $ 10,814,302
Business investment Program 13,665,776 14,805,800
Research and Development Program 43,934,795 38,945,821
$ 69,246,832 $ 64,665,923
Loans receivable and equity investments
2020 2019
(Note 12)
Loans receivable
Principal due and unpaid $ 6,301,675 $ 5,186,007
Principal not yet due 20,749,929 19,849,936
Interest due and unpaid 711,936 669,767
27,763,540 25,705,710
Less: allowance for decline in value (12,233,422) (10,092,700)
15,530,118 15,613,010
Equity investments
Equity investments, at cost 7,993,521 8,150,782
Less: allowance for decline in value (7,894,742) (7.978,703)
98,779 172,079
Loans receivable and equity investments $ 15,628,897 $ 15,785,089

Oifice of the Audltor Genaral



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

4. Loans receivable and equity investments (cont.)

Generally, for loans, the loan terms are 5 years for working capital loans, 10 years for loans
for equipment purchases and leasehold improvements and 15 years for loans for the
purchase or renovation of land and buildings. The interest rate on loans is fixed and ranges
from 0% 10 10%. The Corporation obtains security against its loans which generally consists
of demand promissory notes, general security agreements, collateral mortgages and
personal guarantees,

For equity investments made prior to January 29, 2018, redemption will be the earlier of 20%
of annual after tax cash flows or 7 years. All subsequent equity investments will be in the
form of Class B non-voting common shares. These shares are retractable by the Company
when, and on what terms, it provides confirmation there is no set schedule of
redemption/retraction. There is no interest or dividend rate charged on equity investments
but in some cases a return on investment is expected from declared dividends or growth of
shares. The Corporation obtains security against its equity investments which generally
consists of share certificates and shareholder subordination agreements.

The determination of whether a loan is impaired and the appropriate carrying value of equity
investments involves significant judgment. The estimation of an appropriate allowance for
decline in value of loans receivable and equity investments necessarily involves the use of
estimates. These financial statements represent management's best estimates based on
available information,

The allowance for decline in value represents the Corporation's best estimate of future
probable losses with respect to the loans receivable and equity investments. The
Corporation recognizes that future economic and industry conditions are not predictable and,
therefore, their impact on the future cash flows anticipated is uncertain. Consequently,
adjustments to the allowance are possible depending on the impact of these future events
and management's best estimate of them.

The allowance for decline in value of loans receivable and equity investments consists of the

following:
2020 2019
(Note 12)

Balance, beginning of period $ 18,071,403 $ 16,759,069
Principal written off, net of recoveries (59,451) (545,067)
Interest written off, net of recoveries (27,580) (32,523)
Decline in value of loans receivable

and eguity investments 2,143,792 1,889,924
Balance, end of period $ 20,128,164 $ 18,071,403

Olfics af the Audilor Genarai



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

5. Expenses

The statement of operations presents the expenses of the Corporation by function. The
following table presents them by nature.

2020 2020 2019
Budget Actual Actual
(Note 10) (Note 12)
Business Development Support
Program - Grants $ 3,000,000 $ 2,568,462 $ 1,893,198
Decline in value of loans receivable
and equity investments (Note 4) 500,000 2,143,792 1,889,924
Professional services 5,500 21,128 7,647
Purchased services - 10,066 7,608
Research and Development Program
- Non-commercial grants 6,737,500 4,991,985 3,947,481
Research and Development Program
- Commercial grants 7,012,500 4,689,430 4782673

$ 17,255,500 $ 14,424,863 $ 12,528,531

6. Contingent liabilities

(a) A client of the former BIC has taken legal action as a result of certain alleged technical
problems that the client claims to have experienced with a vessel that was financed
through the former Fisheries Loan Board. The amount of this potential claim is in the
range of $900,000 to $1,100,000. No provision has been made for this claim as the
likelihood of loss is not determinable at this time.

(b) An employee of the former RDC has taken legal action. The amount of this potential
claim is unknown. No provision has been made for this claim, as the likelihood of loss
against the Corporation is not determinable at this time.

7. Contractual obligations
The Corporation has contractual obligations under its various programs in respect of

approved but not yet disbursed funds in the amount of $26,874,527 (2019 - $26,230,494
(Note 12)). Approximate payment of these obligations in future years is as follows:

Office ei the Auditor General



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

7. Contractual obligations (cont.)

Research and Development Program

2021 $17,142,676

2022 3,977,948

2023 815,924

2024 105,000
22,041,548

Business Investment Program 2,837,125

Business Development Support Program 1,995,854

$26,874,527

8. Financial risk management

The Corporation recognizes the importance of managing risks and this includes policies,
procedures and oversight designed to reduce risks identified to an appropriate threshold. The
Corporation is exposed to credit risk, liquidity risk and market risk through its financial
instruments. There was no significant change in the Corporation’s exposure 1o these risks or
its processes for managing these risks.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Corporation's main credit risk relates to
cash, bank interest receivable, HST receivable, loans receivable and equity investments. The
Corporation’s maximum exposure to credit risk is the carrying amounts of these financial
instruments. The Corporation is not exposed to significant credit risk with its cash because
this financial instrument is held with a Chartered Bank. The Corporation is not exposed to

significant credit risk with bank interest receivable and HST receivable because of their
nature.

The Corporation is exposed to credit risk related to its loans receivable and equity
investments. The Corporation has policies and procedures for the monitoring and collection
of its loans receivable and equity investments, including security being held, so as to mitigate
potential credit losses. The Corporation classifies its loan receivables and equity investments
as impaired in accordance with notes 2(d), 2(e) and 4. Any estimated impairment of foans
receivable and equity invesiments has been provided for through an allowance for decline in
value as disclosed in note 4. Loans receivable and equity investments which are not impaired
or past due are considered collectible by the Corporation.

Office ol the Audilor Gensral



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

8. Financial risk management (cont.)

As disclosed in note 4, the Corparation reported loans receivable totaling $27,763,540 (2019 -
$25,705,710 (Note 12)). Principal due and unpaid of $6,301,675 (2019 - $5,186,007 (Note
12)) was overdue by portiolio as follows:

[loan|Portiolio’ e : = T EED —

Former Aquaculture Working

Capital Fund $ - $ - $ - $ 549,683 | $ 549,683
Business Investment Program 277,600 15,681 17,397 1,804,278 | 2,114,956
Former Enterprise
Newfoundland and Labrador 59| 206,126 100 2,874,928 | 3,081,213
Former Farm Loan Board - - - 319,667 319,667
Former Fisheries Loan Board _ - - - 236,156 236,156
TotallPrincipalPastDuc | [ 52 17:650) 52218074 [S17:497) 155:764:712) [36:301 1675

Liguidity risk

Liquidity risk is the risk that the Corporation will be unable to meet its contractual obligations
and financial liabilities. The Corporation's exposure to liquidity risk relates to its ability to meet
its contractual obligations for approved but not yet disbursed loans and grants as outlined in
note 7 and its accounts payable. The Corporation manages liquidity risk by monitoring its
cash flows and ensuring that it has sufficient resources available to meet its financial liabilities
and contractual obligations.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of

risk: currency (foreign exchange) risk, interest rate risk and other price risk. The Corporation
is not exposed to significant foreign exchange or other price risk. In addition, the Corporation

is not exposed to significant interest rate risk as its loans and equity investments are provided
at fixed interest rates.

9. Related party transactions

These financial statements include transactions with related parties. The Corporation is
related, as a result of common ownership, to all Crown corporations and agencies of the
Province.

Offica of the Auditor Ganaral



l 'll\iNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

2}

10.

1.

Related party transactions (cont.)
During the fiscal year, the Corporation had the following related party transactions:

*  Program grants expense to related parties of $4,341,546 (2019 - $3,786,052 (Note 12))

as follows:

*  Memorial University of Newfoundland $ 3,286,184

= College of the North Atlantic 772,009

+  C-Core 283,353
$ 4,341,546

®  The Corporation received $3,086,000 (2019 - $3,086,000 (Note 12)) from the Province
relaled to the Business Development Support Program and $13,750,000 (2019 -
$10,250,000 (Note 12)) related to the Research and Development Program.

The Corporation is administered by the Department of Industry, Energy and Technology.
Estimated administration expenses of $1,638,472 (2019 - $1,112,614 (Note 12)) are paid
directly by the Province. Included in this total is $207,492 (2019 - $140,899 (Note 12)) related
to the employer's share of employee benefits, paid by the Department of Finance on behalf of
the Corporation. These costs are considered to be unallocated costs and are not recognized
in these financial statements.

Budget

The Corporation’s budget has been provided for comparison purposes and has been derived
from the estimates provided by Management.

Impact of the COVID-19 pandemic on results and operations

The COVID-19 pandemic declared March 11, 2020 has resulted in an economic slowdown
worldwide. The impact on the Corporation in the 2020 fiscal year was minimal.

On March 18, 2020, the Board approved a three-month deferral of loan payments and interest
relief for all clients with business loans to support businesses impacted by COVID-19, starting
with payments due on April 1, 2020. Subsequent to year-end, the Board approved that the
deferral of loan payments and interest relief would be extended to nine months. The
Corporation aiso made temporary changes to the criteria for some of its programs to provide
more funding to potential clients.

Otfice of the Auditer General



INNOVATION AND BUSINESS INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

11. Impact of the COVID-19 pandemic on results and operations (cont.)
Due to the unpredictable duration of restrictions placed on the operations of the Corporation

and the clients it serves, it is difficult to ascertain the future impact on the Comporation's

financial statements and operations; particularly the valuation of its loans receivable and
equity investments.

12. Fiscal period

The previous period figures are for the period May 31, 2018 to March 31, 2019.
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