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MANAGEMENT'S REPORT

Managements Responsibility for Newfoundland and Labrador Sports Centre Inc. Financial Statements

The accompanying financial statements are the responsibility of the management of Newfoundland
and Labrador Sports Centre Inc. and have been prepared in accordance with Canadian generally
accepted accounting principles established by the Public Sector Accounting Board (PSAB} of the
Chartered Professional Accountants of Canada. Management is responsible for the integrity and
objectivity of these statements, all the notes to the financial statements, and for ensuring that this
information is consistent, where appropriate, with the information contained in the financial
statements.

Management is also responsible for implementing and maintaining a system of internal controls to
provide reasonable assurance that transactions are properly authorized, assets are safeguarded, and
liabilities are recognized.

Management is also responsible for ensuring that transactions comply with relevant policies and
authorities and are properly recorded to produce timely and reliable financial information.

The Board is responsible for ensuring that management fulfills its responsibilities for financial
reporting and internal controls and exercises these responsibilities through participation in board
meetings. The board members review internal financial statements on a quarterly basis and external
audited financial statements on an annual basis.

Noseworthy Chapman as Newfoundland and Labrador Sports Centre Inc.'s appointed external
auditors, have audited the financial statements. The auditor’s report is addressed to the Board of
Directors and appears on the following page. Their opinion is based upon examination conducted in
accordance with Canadian generally accepted auditing standards, performing such tests and other
procedures they consider necessary to obtain reasonable assurance that the financial statements are
free of material misstatement and present fairly the financial position and the results of the
Newfoundland and Labrador Sports Centre Inc. in accordance with Canadian public sector accounting
standards.

On behalf of the Newfoundland and Labrador Sports Centre Inc.
s RYS

Board Chair Executive Director




NOSEWORTHY CHAPMAN

chartered professional accountants

A: Suite 201, 516 Topsoi Rd / St. John's NL / AlE 2C5
T: 709,364 5600 F: 709 368 2146 W: ncseworthychapman ca
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INDEPENDENT AUDITORS' REPORT
To the Board of Newfoundiand and Labrador Sports Centre Inc.

We have audited the financial statements of Newfoundland and Labrador Sports Centre Inc. (the Organization}, which
comprise the stalement of financial position as at March 31, 2025, and the statements of operations and accumulated
surplus and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairiy, in ali material respects, the financial position of the
Organization as at March 31, 2025, and the results of ils operations and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Organizalion in accordance with the ethical requirements Lhat are relevant lo
our audit of the financial statements In Canada, and we have fulfilled our other ethical responsibilities in accordance with
those requirements. We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control s management delermines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Organizalion's ability to continue as
a going concern, disclosing, as applicable, matters relaling to going concern and using the going concern basis of
accounting uniess management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but o do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstaternent, whether due to fraud or efror, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered malerial if, individually or in the aggregate, they could
reasonably be expected to Influence the economic decisions of users laken on the basis of these ﬁnanpial statements.
As part of an audit in accordance with Canadian generally accepled suditing standards, we exercise professional
judgment and maintain professional skeplicism throughout the audit. We also:

« I|dentify and assess the risks of material misstatement of the financial statements, wl:uether due tp fraud or error,
design and perform audit procedures responsive to those risks, and obtain auy.lit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a malerial misstalement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions thal may cast
significant doubl on the Organization's ability to continue as a going concern. If we conclude that a material
uncerlainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future evenls or conditions may
cause the Organizalion to cease to conlinue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves falr presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our

ChaMered Professibinal Accogniants
S1. John's, NL
June 8, 2025
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Statement of Financial Position

Year Ended March 31, 2025

2025 2024
FINANCIAL ASSETS
Cash $ 4,855 132,533
Temporary investments {Note 4) 12,149,576 645,369
Accounts receivable (net of allowance for doubtful accounts}) 66,895 65,085
Govemment remittances receivable 103,054 -
12,324,380 842,987
LIABILITIES
Payables and accruals (Note 5) 106,792 85,214
Gowemment remittances payable - 52,370
Deferred contributions (Note 6) 14,261,977 333,733
14,368,769 471,317
NET FINANCIAL ASSETS $ (2,044,389) 371,670
NON-FINANCIAL ASSETS
Tangible capita) assets (Note 7) $ 6,307,117 6,559,406
Building under construclion (Note 7) 2,545,391 -
Prepaid expenses 8,173 18,015
8,860,681 6,577,421
ACCUMULATED SURPLUS $ 6,816,292 6,949,091
Accumulated surpius comprised of:
Unrestricted net assets $ 6,816,292 6,949,091

On Behalf of the Bpard:
st
i

L »
Wrﬁ/ ruce

Chairperson

Director



Page 5
NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Statement of Operations and Accumulated Surplus
Year Ended March 31, 2025

Budget 2025
{Unaudited) 2025 2024
REVENUES
Govemment grants $ 438,800 $ 440,574 $ 504,453
Rental 350,000 432,946 396,427
Interest 40,000 24,198 27,822
Miscellaneous 670 403 586
799,470 898,121 920,288
EXPENDITURES
Adwertising and promotion 3,000 3,041 250
Amortization 252,289 252,289 252,289
Insurance 12,000 12,172 8,168
Interest and bank charges 250 512 270
Memberships 510 403 910
Miscellaneous 4,200 4,129 967
Office 6,500 6,468 4,169
Online booking maintenance 3,000 2,915 2,803
Professional fees 7,310 17,783 7,590
Property tax 2,500 2,459 2,430
Repairs and maintenance 148,908 147,430 196,935
Salaries 404,008 414,560 382,051
Security 925 1,994 594
Supplies 29,000 25,357 23,774
Telephone 1,000 550 1,277
Training 2,400 550 1,310
Utilities 150,000 135,226 137,347
Vehicle 3,716 3,082 2,892
1,031,516 1,030,920 1,026,026
ANNUAL DEFICIT $ (232,046) $ (132,799) § {96,738)
Accumulated surplus, beginning of year 6,949,091 7,045,829

Accumulated surplus, end of year $ 6,816,292 % 6,949,091
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NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Statement of Changes in Net Financial Assets
Year Ended March 31, 2025

Budget 2025
{Unaudited) 2025 2024
Annua! surplus (deficit ) $ (232,046) $ {(132,799) § {96,738}
Changes in tangible capital assets
Acquisition of tangible capital assets - - (6,995)
Amortization of tangible capital assels 252,289 252,289 252,289
252,289 252,289 245,294
Change in other non{financial assets
Decrease {increass) in prepaid expenses - 9,842 (10,641)
Acquisition of building under construction (50,000) (2,545,391) -
(50,000) (2,535,549) (10,641)
Increase in net assets (2,416,059} 137,915
Net financial assets, beginning of year 371,670 233,755

Net financial assets, end of year $ (2,044,389) $ 371,670
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NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Statement of Cash Flows
Year Ended March 31, 2025

2025 2024

Operating transactions

Cash receipts from government and customers $ 14,800,357 § 831,052

Cash paid to suppliers and employees (902,123) (801,250)

Interest received 24,198 27,822

Interest and bank charges paid (512) (270)

Cash from operating transactions 13,921,920 77,354
Capital transactions

Purchase of capital assets - (6,995)

Purchase of building under construction (2,545,391) -

Cash used in capital transactions (2,545,391) (6,995)
Increase in cash during year 11,376,529 70,359
Cash position, beginning of year 777,902 707,543
Cash position, end of year $ 12,154,431 % 777,902
Cash consists of:
Cash $ 4,855 § 132,533
Temporary investmenis 12,149,576 645,369

$ 12,154,431 § 777,902
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NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Notes to the Financial Statements
March 31, 2025

1. GENERAL

Newfoundland and Labrador Sports Centre Inc. {the “"organmization") was incorporated under the
Corporations Act of Newfoundland and Labrador on April 3, 2008. The organization is a Provincial Crown
Corporation that provides a training centre for all sports available to the youth of the Province of
Newfoundland and Labrador.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The organization is classified as an Other Govemment Organization as defined by Canadian Public
Sector Accounting Standards (PSAS). These financial stalements are prepared by management in
accordance with generally accepted accounting principles for provincial reporting entities established by
the Canadian Public Sector Accounting Board {(PSAB). The organization does not prepare a statement of
re-measurement gains and losses as the organization does not enter into relevant transactions or
circumstances that are addressed by that statement.

Cash
Cash includes cash in bank and balances with financial institutions, net of overdrafts.

Temporary investments

Temporary investments consist of guaranteed investment certificates with maturities of less than a year,
and high-interest savings accounts.

Tangible capital assets

Tangible capital assets are recorded on the Statement of Financial Position at cost less accumulated
amortization. They are amortized as follows:

Building 40 years straight-line method
Equipment 5 years straight-line method

Tangible capital assets are written down when conditions indicate that they no longer contribute to the
organization's ability to provide goods and services, or when the value of future economic benefits
associated with the tangible capital assels are less than their net book value. The net write-downs are
accounted for as expenses in the statement of operations.

Impairment of long-lived assets

Long-lived assets are reviewed for impairment upon the occurrence of events or changes in
circumstances indicating that the value of the assets may not be recoverable, as measured by comparing
their net book value to the estimated undiscounted cash flows generaled by their use. Impaired assets
are recorded al fair value, determined principally using discounted future cash flows expected from their
use and eventual disposition.

Prepaid expenses

Prepaid expenses include amounts paid in advance for services, insurance, and workers compensation
and are charged 1o expense over the periods expected to benefit from it.



Page 9
NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Notes to the Financial Statements
March 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Non-financial assels

Non-financial assets are not available for discharge 1o existing liabilities and are held for use in the
provision of services. They have useful lives generally extending beyond the current year and are not
intended for sales in the ordinary course of operations. The change in non-financial assels during the
year, together with the excess of revenues over expenditures, provides the change in net financial assets
for the year.

Financial instruments

The organization’s financial instruments recognized in the statement of financial position consist of cash,
temporary investments, accounts receivable, payables and accruals, government remittances payable
and promissory note payable. The organization generally recognizes a financial instrument when it
enters into a contract which creates a financial asset or financial liability. Financial assets and financial
liabilities are initially measured at cost, which is the fair value at the time of acquisition.

The organization subsequently measures all its financial assets and financial liabilities at cost or
amortized cost. Receivables are classified as Ioans and accounts payable are classified as other
financial liabilities, Both are measured at amortized cost.

The organization's carrying value of cash, temporary investments, accounts receivable, payables and
accruals, government remittances payable and promissory notes payable approximates its fair value due
to the immediate or short term maturity of these instruments.

interest attributable to financial instruments is reported on the statement of operations.
Deferred contributions

Certain amounts are received pursuant to legistation, regulation or agreement and may only be used in
the conduct of certain programs or in the delivery of specific services in transactions. These amounts are
recognized as revenue in the fiscal year the related expenditures are incurred, services are performed or
when stipulations are met.

Revenues

Government transfers with stipulations restricting their use are recognized as revenue when the transfer
is authorized and the eligibility criteria are met by the organization, except when and to the extent the
transfer gives rise to an obligation that constitutes a liability. When the transfer gives rise to an obligation
that constitutes a liability, the transfer is recognized in revenue when the liability is settled.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

Rental revenue is recognized on the accrual basis in accordance with the terms of the corresponding
lease agreements. Revenue related to fees or services received in advance of the fee being earmed or
the service is performed is deferred and recognized when the fee is earned or service performed.

Interest revenue is recognized on the accrual basis as earned. Interest is recognized as deferred where
stipulations exist.

Donation revenue is recognized when received.
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NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Notes to the Financial Statements
March 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Expenditures

Expenditures are reported on an accrual basis. The costs of all goods consumed and services received
during the year are expensed.

inter-entity transactions
Inter-entity transactions are transactions between commonly conirolled entities,

Inter-entity transactions are recorded at the exchange amount when they are undertaken on similar terms
and conditions to those adopted if the entities were dealing at arm’s length.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian public sector accounting standards,
requires management to make estimates and assumptions that affect the reporting amount of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. ltems requiring the use of significant
estimates include the expected future life of tangible capital assels.

Estimates are based on the best information available at the time of preparation of the financial
statements and are reviewed annually to reflect new information as it becomes available. Measurement
uncertainty exists in these financial statements. Actual resulis could differ from these estimates.

3. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluale and manage these risks. The following analysis
provides information about the organization's risk exposure and concentration as of March 31, 2024.

Credit risk

Credit risk arises from the potential that a counier party will fail to perform its obligations. The
organization is exposed to credit risk from customers. In order to reduce its credit risk, the organization
reviews a new customer's credit history before extending credit and conducts regular reviews of its
existing customers’ credit performance. An allowance for doubtful accounts is established based upon
factors surrounding the credit risk of specific accounts, historical rends and other information. The
organization has a significant number of customers which minimizes concentration of credit risk.
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NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Notes to the Financial Statements
March 31, 2025

4. TEMPORARY INVESTMENTS

2025 2024

Fair value Cost Fair Cost
value

Cl! High Interest $ 669,567 $ 669,567 § - $ e
Savings Fund A

Money Market Mutual - -

Funds, Corporate 645,369 645,369
Investing Savings

Account

Guaranteed Investment 11,480,009 11,125,000 - -
Certificates, at an

annual rate of Prime

Rate less 2.0%,

maturing June 14, 2025

$12,149,576  $11,794,567  $645,369 $645,369

5. PAYABLES AND ACCRUALS

2025 2024
Accounts payable $ 78,339 $ 54498
Accrued liabilities 28,453 30,716
$§ 106,792 $ 85214

6. DEFERRED CONTRIBUTIONS

Deferred contributions represent government transfers, and interest earned on transferred funds when
stipulated, received with associated stipulations relating to specific projects or programs, resulting in a
liability. These transfers will be recognized as revenue in the period in which the resources are used for
the purpose specified and the liability is settied.
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Notes to the Financial Statements
March 31, 2025

7. TANGIBLE CAPITAL ASSETS

2025
Land Building Equipment Total
Cost
Opening balance $ 280,000 $ 9845698 % 579,339 $ 10,705,037
Additions 5 o - .
Disposals = g - .
Closing balance 280,000 9,845,698 579,339 10,705,037
Accumulated amortization
Opening balance - 3,576,636 568,995 4,145,631
Amortization - 246,143 6,146 252,289
Disposals - - = -
Closing balance - 3,822,779 575,141 4,397,920
Net book walua $ 280,000 % 6,022919 $ 4,198 $ 6,307,117
=
2024
Land Building Equipment Total
Cost
Opening balance $ 280,000 § 9845698 $ 572,344 $ 10,698,042
Additions - - 6,995 6,995
Disposals - 5 - -
Closing balance 280,000 9,845,698 579,339 10,705,037
Accumulated amortization
Opening balance - 3,330,493 562,849 3,893,342
Amortization - 246,143 6,146 252,289
Disposals - 5 - -
Closing balance - 3,576,636 568,995 4,145,631
Net book value § 280,000 % 6,269,062 § 10,344 $ 6,559,406
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NEWFOUNDLAND AND LABRADOR SPORTS CENTRE INC.

Notes to the Financial Statements
March 31, 2025

7. TANGIBLE CAPITAL ASSETS (CONTINUED)

Building under construction relates to capital costs for the development of the Sport and Well Being
Dome. This is not available for use in the current year, and no amortization has been laken. During the
year, the total costs incurred at March 31, 2025 is $2,545,391. The Organization entered into a contract in
the amount of $4,260,029 ($2,963,292 USD) for the development of the Sport and Well being Dome. As
at year end $2,130,013 ($1,481,645 USD) of this contract is included in the building under construction
asset. Subsequent to year end, $1,278,008 ($888,987 USD) was billed. The remaining $856,318
{$595,658 USD) is due upon completion of the project. Additionally, during the year, the Organization
entered into a contract in the amount of $856,500 with another vendor related to the development of the
Sport and Well Being Dome. $170,917 is included in building under construction asset above and the
remaining is being billed as services are completed.

8. RELATED PARTY TRANSACTIONS

The organization received an annual operating grant from the Govermnment of Newfoundiand and
Labrador in the amount of $434,800 (2024 - $426,900). The organization also received special purpose
grants from the Government of Newfoundland and Labrador totaling $13,500,000 (2024 - $54,000) of
which $13,500,000 is deferred.

9. BUDGET FIGURES

Budget figures have been provided for comparison purposes and have been derived from the estimates
approved by the Board of Directors.

10. CHANGE IN ACCOUNTING POLICY

On April 1, 2023, the Organization adopted the amendmenis to Section 3400, Revenue of the Public
Sector Accounting Handbook periaining to cerlain revenue fransactions. The standard makes a
distinction between transactions that include performance obligations and those that do not include a

performance obligation.

The Organization applied this change in accounting policy prospectively. There was no impact of the
adoption of the amendments as at and for the year ended March 31, 2024 or for prior periods.



