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Management's Report

Management's Responsibility for the Newfoundland and Labrador Legal Aid Commission
Firnancial Statements

Management, in accordance with Canadian public sector accounting standards, has prepared the
financial statements and the integrity and objectivity of these statements are management's
responsibility. Management is also responsible for all of the notes to the financial statements,
and for ensuring that this information is consislent, where appropriate, with the information
contained in the financial statements.

Management is also responsible for implementing and maintaining a system of internal controls to
provide reasonable assurance that transactions are properly authorized, assets are safeguarded
and liabilities are recognized.

Management is also responsible for ensuring that transactions comply with relevant policies and
authorities and are properly recorded to produce timely and reliable financial information.

The Board is responsible for ensuring that management fulfills its responsibilities for financial
reporting and internal control and exercises these responsibilities through the Board. The Board
reviews internal financial information periodically and external audited financial statements yearly.

The Auditor General conducts an independent audit of the annual financial statements of the
Commission in accordance with Canadian generally accepted auditing standards, in order to
express an opinion thereon. The Auditor General has full and free access to financial
management of the Newfoundland and Labrador Legal Aid Commission.

On behalf of the Newfoundtand and Labrador Legal Aid Commission.

\;«-5'?73;- B
Harman Khurana, CPA, CMA Kim/Russell

CEO & Provincial Director Finance Manager
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Newfoundland and Labrador Legal Aid Commission
St. John's, Newfoundland and Labrador

Opinion

We have audited the financial statements of the Newfoundland and Labrador Legal Aid
Commission (the Commission), which comprise the statement of financial position as at
March 31, 2022, and the statement of operations, statement of change in net financial
assets (debt), and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Commission as at March 31, 2022, and the results
of its operations and its cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Commission in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these reguirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

Management is responsible for the other information. The other information comprises
the information included in the annuai report, but does not include the financial
statements and our auditor's report thereon. The annual report is expected to be made
available to us after the date of this auditor's report,

Our opinion on the financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.



Independent Auditor’s Report (cont.)

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially

misstated. When we read the annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance,

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Commission’s ability to continue as a going concerm, disclosing, as applicable, matters
related to going concem and using the going concem basis of accounting unless
management either intends to liquidate the Commission or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Commission’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whoie are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional scepticism throughout the
audit. We also:



Independent Auditor’s Report (cont.)

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Commission’s internal control.

=  Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

=  Conclude on the appropriateness of management's use of the going concemn basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Commission’s ability to continue as a going concem. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Commission to cease to continue as a going concem.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Mo —

DENISE HANRAHAN, CPA, CMA, MBA, ICD.D
Auditor General

Ao Lot

SANDRA RUSSELL, CPA, CA
Deputy Auditor General

August 1, 2022
St. John's, Newfoundland and Labrador



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION

STATEMENT OF FINANCIAL POSITION

As at March 31 2022 2021

FINANCIAL ASSETS

Cash $2,648,261 $2,550,628

Accounts receivable (Note 3) 74,165 89,897
2,722,426 2,640,525

LIABILITIES

Accounts payable and accrued liabilities (Note 4) 1,842,950 2,137,295

Employee future benefits (Note 5) 155.867 194.661
1,998.817 2,331,956

Net financial assets 723,609 308,569

NON-FINANCIAL ASSETS

Prepaid expenses (Note 6) 164,955 134,212

Tangible capital assets {(Note 7) 134,571 158,713

299,526 292,925
Accumulated surplus $1.023.135 $ 601494

Contractual obligations {(Note 8)
Trusts under administration (Note 9)

The accompanying notes are an
integral part of these financial statements.

Lns /.

Chairperson Member

Signed on behalf of the Board:

Newloundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION

STATEMENT OF OPERATIONS
For the Year Ended March 31 2022 2022 2021
Budget Actual Actual
(Note 14)

REVENUES
Province of Newfoundland and Labrador

Operating grants $16,796,200 $16,796,200 $16,612,300
Law Foundation of Newfoundland and

Labrador grant 75,000 115,710 313,793
Legal services 75,000 84,883 100,505
Interest 12,000 15,938 21.850

16,958,200 17,012,731 17.048 448
EXPENSES (Note 10)
Administration 5,881,185 5,720,897 5,813,118
Criminal law 6,517,150 6,442,952 5,713,798
Youth law 342,384 329,414 279,864
Civil law 4,217,481 4,097,827 4,484 438
16,958,200 16,591,090 16,291,218

Annual surplus - 421,641 757,230
Accumulated surplus (deficit),

beginning of year 601,494 601.494 (155,736)
Accumulated surplus, end of year $ 601,494 $ 1,023135 $ 601,494

The accompanying notes are an

integral part of these financial statements.

New fundiand aod Labrader Legal Ald Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (DEBT)

For the Year Ended March 31 2022 2022 2021
Budget Actual Actual
(Note 14)
Annual surplus $ - $ 421.641 $ 767,230
Tangible capital assets
Acquisition of tangible capital assets (60,953) (39,384) (57,643)
Net book value of tangible capitai assets disposal - - 540
Amortization of tangible capital assets 85,000 63,526 86,311
24,047 24,142 29208
Prepaid expenses
Acquisition of prepaid expenses - {164,955) (134,212)
Use of prepaid expenses - 134,212 126,449
- (30,743) (7.763)
Increase in net financial assets/
decrease in net debt 24,047 415,040 778,675
Net financial assets (debt), beginning of year 308,569 308,569 (470,106)
Net financial assets, end of year $ 332616 $ 723,609 $ 308,569

The accompanying notes are an
integral part of these financial statements.

Newfoundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
STATEMENT OF CASH FLOWS
For the Year Ended March 31 2022 2021

Operating transactions

Annual surplus $ 421,641 $ 757,230
Adjustment for non-cash items
Amortization 63,526 86,311
Bad debt expense 15,645 46,267
Loss on disposal of tangible capital assets - 540
500,812 890,348
Change in non-cash operating items
Accounts receivable 87 (13,878)
Accounts payable and accrued liabilities (294,345) (88,092)
Employee future benefits (38,794) (63,593)
Prepaid expenses (30,743) (7,763}
Cash provided from operating transactions 137,017 717,022
Capital transactions
Purchase of tangible capital assets (39.384) (57.643)
Cash applied to capital transactions (39,384) (57.643)
Net increase in cash 97,633 659,379
Cash, beginning of year 2,550,628 1.891.249
Cash, end of year $ 2.648.261 $ 2,550,628

The accompanying notes are an
integral part of these financial statements.

Newfoundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

1.

Nature of operations

The Newfoundland and Labrador Legal Aid Commission (the Commission) operates under
the authority of the Legal Aid Act. The purpose of the Commission is to establish and
administer a plan for the provision of legal aid for the residents of the Province of
Newfoundiand and Labrador.

The affairs of the Commission are managed by a Board of Commissioners consisting of the
Assistant Deputy Minister of Justice and Public Safety (ex-officio), the Provincial Director of
the Commission (ex-officio) and 7 members appointed by the Lieutenant-Governor in Council.

The Commission is a Crown entity of the Province of Newfoundland and Labrador and as
such is not subject to Provincial or Federal income taxes.

Summary of significant accounting policies
(a) Basis of accounting

The Commission is classified as an Other Government Organization as defined by
Canadian public sector accounting standards (CPSAS). Management, in accordance
with CPSAS for provincial reporting entities established by the Public Sector Accounting
Board (PSAB), prepares these financial statements. The Commission does not prepare
a statement of remeasurement gains and losses, as the Commission does not enter into
relevant transactions or circumstances that are being addressed by this statement.
Outlined below are the significant accounting policies followed.

(b) Financial instruments

The Commission's financial instruments recognized in the statement of financial position
consist of cash, accounts receivable, and accounts payable and accrued liabilities. The
Commission generally recognizes a financial instrument when it enters into a contract
that creates a financial asset or financial liability. Financial assets and financial liabilities
are initially measured at cost, which is the fair value at the time of acquisition.

The Commission subsequently measures all of its financial assets and financial liabilities
at cost or amortized cost. Financial assets measured at cost include cash. Financial
assets measured at amortized cost include accounts receivable. Financial liabilities
measured at cost include accounts payable and accrued liabilities.

The carrying value of cash, accounts receivable, and accounts payable and accrued
liabilities approximate fair value due to their nature and/or the short-term maturity
associated with these instruments.

Interest attributable to financial instruments is reported in the statement of operations.

Newfoundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

2. Summary of significant accounting policies (cont.)

(c) Cash

(d)

(e)

Cash includes cash in bank.

Employee future benefits

(i)

(ii)

The cost of accumulating, non-vesting sick leave benefits is calculated based upen
management's best estimate of its employees’ sick leave utilization rates, sick
leave balances, annual sick leave entitlements and current salary levels. Under the
former annuai leave policy, all employees hired before September 30, 1994 were
credited with 2 days sick leave per month. After this date, the Commission moved
to the new paid leave policy that did not include a sick leave entitlement.
Accumulated benefits under the former policy may be used in future years and, if
not used, the benefits cease upon termination of employment.

Under the Legal Aid Act, Commission employees shall be considered to be
employed in the public service for the purpose of the Public Service Pensions Act,
2019. Employee contributions are matched by the Commission and then remitted to
Provident' from which pensions will be paid to employees when they retire. The
Public Service Pension Plan is a multi-employer defined benefit plan, providing a
pension on retirement based on the member’s age at retirement, length of service
and the average of their best six years of earnings for service on or after January 1,
2015, and, for service before January 1, 2015, the higher of the average of the
frozen best 5 years of earnings up to January 1, 2015, or the average of the best 6
years of earnings for all service.

The contributions from the Commission to the plan are recorded as an expense for
the year.

Tangible capital assets

Tangible capital assets are recorded at cost at the time of acquisition, which includes
amounts that are directly related to the acquisition, design, construction, development,
improvement or betterment of the assets.

The cost, less residual value, of the tangibie capital assets is amortized on a straight-line
basis over their estimated useful lives as follows:

Office furniture and equipment 5 years

Computer equipment 5 years
Software development S years
Leasehold improvements Lesser of 5 years or remaining life of the rental agreement.

Newfoundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

2. Summary of significant accounting policies (cont.)

(e) Tangible capital assets (cont.)

(f)

(9)

(h)

(i)

Tangible capital assets are written down when conditions indicate that they no longer
contribute to the ability of the Commission to provide services, or when the value of
future economic benefits associated with the tangible capital assets are less than their
net book value. The net write-downs are accounted for as expenses in the statement of
operations.

Prepaid expenses
Prepaid expenses are charged to expense over the periods expected to benefit from it.
Revenues

Revenues are recognized in the period in which the transactions or events occurred that
give rise to the revenues. All revenues are recorded on an accrual basis, except when
the accruals cannot be determined with a reasonable degree of certainty or when their
estimation is impracticable.

Government transfers (Province of Newfoundland and Labrador operating grants) are
recognized as revenues when the transfer is authorized and any eligibility criteria are
met, except when and to the extent that transfer stipulations give rise to an obligation
that meets the definition of a liability. Transfers are recognized as deferred revenue
when transfer stipulations give rise to a liability. Transfer revenue is recognized in the
statement of operations as the stipulations related to the liabilities are settled.

Interest revenue is recognized as earned.
Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and
services received during the year are recorded as an expense in that year.

Measurement uncertainty

The preparation of financial statements in conformity with CPSAS requires management
to make estimates and assumptions that affect the reporting amounts of assets and
liabilities, and disclosure of contingent assets and liabilities, at the date of the financial
statements and the reported amounts of the revenues and expenses during the period.
Items requiring the use of significant estimates include the collectability of accounts
receivable, expected useful life of tangible capital assets and the accrual for legal fees
and disbursements-private bar.

Newfoundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION

NOTES TO FINANCIAL STATEMENTS
March 31, 2022

2. Summary of significant accounting policies (cont.)

(i) Measurement uncertainty (cont.)

Estimates are based on the best information available at the time of preparation of the
financial statements and are reviewed annually to reflect new information as it becomes
available. Measurement uncertainty exists in these financial statements. Actual results

could differ from these estimates.

3. Accounts receivable

2022 2021
Legal services $ 92916 $ 732,895
Harmonized Sales Tax 26,600 33,331
119,516 766,226
*Less: Allowance for doubtful accounts (45,351) (676,329)
$ 74165 $ 89897

*During 2021-22, the Commission received approval from the Minister of Justice and Public
Safety to write off $635,832 of accounts receivable related to legal services. These accounts
receivable were previously included in the allowance for doubtful accounts, resulting in a

corresponding decrease in the allowance for doubtful accounts of $635,832.

4. Accounts payable and accrued liabilities

2022 021
Trade $ 123,180 $ 340,336
Legal fees and disbursements-private bar 14,750 27,886
Salaries and benefits 1,705,020 1,769,073
$ 1.842 950 $2.137.295

5. Employee future benefits
Employee future benefits consist of:

2022 2021
Severance pay $ 151,429 $ 190,507
Accumulating, non-vesting sick leave benefit liability 4438 4154
$ 155867 $ 194661

Newfoundland and Labrador Legat Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

5.

Employee future benefits (cont.)

(@)

(b)

{c)

Severance pay

Executive, management, and non-management/non-union employees of the
Commission as at May 31, 2018 were entitled to severance pay. No further
severance will accrue for these employees after May 31, 2018. All employees had
the option of receiving their severance entitlement prior to March 31, 2019 or deferring
it to a later date.

The severance liability as at March 31, 2022 represents severance owing to
employees who deferred receiving their severance entitlement.

Accumulating, non-vesting sick leave benefits

All employees hired before September 30, 1994, were credited with two sick days per
month for use as paid absences during the year due to illness. Subsequent to
September 30, 1994, the Commission moved to the new paid leave policy that did not
include a sick leave entitlement. Sick leave benefits accumulated prior to September
30, 1994, may be used in future years and, if not used, the benefits cease upon
termination of employment. For the year ended March 31, 2022, a sick leave liability
was calculated for five employees.

Pension contributions

Under the Legal Aid Act, the Commission's employees are subject to the Public
Service Pensions Act, 2019. The Public Service Pension Plan is administered by
Provident', including payment of pension benefits to employees to whom the Act
applies. The Plan is a multi-employer, defined benefit plan.

The plan provides a pension to employees based on their age at retirement, length of
service and rates of pay. The maximum contribution rate for eligible employees was ~
11.85% (2021 - 11.85%). The Commission’s contributions equal the employee
contributions to the plan. Total pension expense for the Commission for the year
ended March 31, 2022, was $1,140,349 (2021 - $1,109,737).

Newfloundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION

NOTES TO FINANCIAL STATEMENTS

March 31, 2022

6.

Prepaid expenses

2022 2021
Bar fees and insurance $ 94,860 $ 87,110
Computer support 13,654 8,484
Prepaid human resources expenses 25,953 9,549
Prepaid advertising/subscriptions 2,175 1,800
Prepaid travel 6,685 10,635
Workplace Health, Safety and Compensation Commission 21,628 16,634
$ 164,955 $ 134212
Tangible capital assets
Original Cost
Balance Balance
March 31, March 31,
2021 Additions Disposals 2022
Office furniture and
equipment $1,201,186 $ 7,374 $(2,173) $ 1,206,387
Computer
equipment 889,928 28,513 - 918,441
Software
development 197,671 - - 197,671
Leasehold
improvements 155,195 3,497 - 158,692
$ 2,443,980 $ 39,384 $(2.173) $2481.191

Newfoundiand and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

7. Tangible capital assets (cont.)

Accumulated Amortization

Net book Net book
Balance Balance value value
March 31, March 31, March 31, March 31,

2021 Amortization Disposals 2022 2022 2021

Office furniture
and equipment $ 1,167,864 $15,341 $(2,173) $1,181,032 $ 25,355 $ 33,322

Computer

equipment 781,319 41,572 - 822,891 95,550 108,609
Software

development 191,348 2,080 - 193,428 4,243 6,323
Leasehold

improvements 144,736 4533 - 149,269 9.423 10,459

$2285267 $63.526 $(2,173) $2.346.620 $ 134,571 $158.713

8. Contractual obligations

The Commission has entered into agreements requiring lease payments for office and
equipment rental as follows:

2023 $ 1,193,526
2024 1,011,536
2025 759,522
2026 347.500

$3.312.084

9. Trusts under administration

Assets held in trust of $85,249 (2021 - $90,544) include amounts received by the
Commission for legal services which have yet to be completed. When a contract for legal
services is entered into with a client, provision may be made in the contract for periodic
payments to be made to the Commission while the legal services are being provided. Once
the iegal services have been completed, any payments received at that time will be
combined with the general funds of the Commission. Any payments received under these
contracts subsequent to the completion of legal services will be recorded with the general
funds of the Commission immediately. Assets held in trust also include amounts received by
the Commission, such as settiements, which will be disbursed once the related services
have been completed.

Newloundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

10. Expenses by object

11.

12.

2022 2022 2021
Budqget Actual Actual
(Note 14)
Amortization $ 85,000 $ 63,526 $ 86,311
Bad debt expense - 15,645 46,267
Bar fees and insurance 158,724 149,722 153,928
Commissioners’ fees and expenses 67,160 49,583 37,357
Conference and education 55,000 35,711 15,896
Legal fees and disbursements 596,750 495,261 440,100
Library fees 36,217 35,142 36,184
Loss on disposal of

tangible capital assets - - 540
Miscellaneous 3,674 2,898 2,740
Office and equipment rental 1,359,572 1,357,250 1,410,405
Office expense 350,134 314,740 309,396
Salaries and benefits 14,135,719 13,960,466 13,646,152
Telephone and light 100,000 96,897 97,365
Travel 10,250 14.249 8,577
$16,958,200 $16,591,090 $16,291,218

Related party transactions

Province of Newfoundland and Labrador:

During the year, the Commission received $16,796,200 (2021 - $16,612,300) from the

Province in Operating grant revenue.

The Office of the Chief Information Officer (OCIO), an entity within the Executive Council of
the Province, provides Information Technology (IT) support services to the Commission.
These IT costs are reflected in these financial statements for $99,804 (2021 - $99,804).

These transactions are recorded at their carrying amount.

Financial risk management

The Commission recognizes the importance of managing risks and this includes policies,
procedures and oversight designed to reduce risks identified to an appropriate threshold.
The risks that the Commission is exposed to through its financial instruments are credit risk,

liquidity risk and market risk.

Newfoundland and Labrador Lepal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

12. Financial risk management (cont.)

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Commission's main credit risk relates to
cash and accounts receivable. The Commission’s maximumn exposure to credit risk is the
carrying amounts of these financial instruments. The Commission is not exposed to
significant credit risk with its cash because this financial instrument is held with a Chartered
Bank.

The Commission is exposed to significant credit risk related to its accounts receivable
relating to amounts owed from clients. Legal aid clients enter into a payment proegram based
on a contract for the provision of legal services, and the accounts receivable balance is
comprised primarily of small amounts heid by a large client base. Any estimated impairment
of these accounts receivable has been provided for through a provision for doubtful accounts
as disclosed in Note 3.

There have been no significant changes from the previous year in the exposure to credit risk
or policies, procedures and methods used to manage credit risk.

Liauidity risk

Liquidity risk is the risk that the Commission will be unable to meet its contractual obligations
and financial liabilities. The Commission's exposure to liquidity risk relates mainly to its
accounts payable and accrued liabilities, and its contractual obligations. The Commission
manages liquidity risk by monitoring its cash flows and ensuring that it has sufficient
resources available to meet its contractual obligations and financial liabilities. The future
minimum payments required from the Commission in relation to its contractual obligations
are outlined in Note 8.

There have been no significant changes from the previous year in the exposure to liquidity
risk or policies, procedures and methods used to manage liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency (foreign exchange) risk, interest rate risk and other price risk. The Commission is
not exposed to significant foreign exchange risk or other price risk. The Commission is not
exposed to significant interest rate risk related to cash because of its nature.

There have been no significant changes from the previous year in the exposure to market
risk or policies, procedures and methods used to manage market risk.

Newfoundland and Labrador Legal Aid Commission



NEWFOUNDLAND AND LABRADOR LEGAL AID COMMISSION
NOTES TO FINANCIAL STATEMENTS
March 31, 2022

13. Non-financial assets

The recognition and measurement of non-financial assets is based on their service potential.
These assets will not provide resources to discharge liabilities of the Commission. For non-
financial assets, the future economic benefit consists of their capacity to render service to
further the Commission's objectives.

14. Budget

Budgeted figures, which have been prepared on a cash basis, are provided for comparison
purposes and have been approved by the Commission's Board.

Newloundiond and Labrador Legal Aid Commission



