
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 



Deloitte LLP 
5 Springdale Street 
Suite 1000 
St. John’s, NL A1E 0E4 
Canada 

Tel: (709) 576-8480 
Fax: (709) 576-8460 
www.deloitte.ca 

Independent Auditor’s Report 

To the Lieutenant-Governor in Council, Province of Newfoundland and Labrador 

We have audited the accompanying consolidated financial statements of Nalcor Energy, which 
comprise the consolidated statement of financial position as at December 31, 2017, and the 
consolidated statements of profit and comprehensive loss, changes in equity and cash flows for the 
year then ended, and a summary of significant accounting policies and other explanatory information. 

Managements Responsibility for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with International Financial Reporting Standards, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with Canadian generally accepted auditing standards.  
Those standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the consolidated financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the consolidated financial statements.  The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the consolidated financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity's internal control.  An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by management, as well as evaluating the overall presentation of the 
consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.  

Opinion 
In our opinion, the consolidated financial statements present fairly, in all material respects, the 
financial position of Nalcor Energy as at December 31, 2017 and its financial performance and cash 
flows for the year then ended in accordance with International Financial Reporting Standards. 

Chartered Professional Accountants  
March 8, 2018 



NALCOR ENERGYNALCOR ENERGYNALCOR ENERGYNALCOR ENERGY
CONSOLIDATED STATEMENT OF FINANCIAL CONSOLIDATED STATEMENT OF FINANCIAL CONSOLIDATED STATEMENT OF FINANCIAL CONSOLIDATED STATEMENT OF FINANCIAL POSITIONPOSITIONPOSITIONPOSITION

As at December 31 (millions of Canadian dollars) Notes     2017 2017 2017 2017  2016 

ASSETSASSETSASSETSASSETS    
Current assets 

Cash and cash equivalents 5     143 143 143 143  143 
Restricted cash     1,037 1,037 1,037 1,037  1,378 
Short-term investments 10     1,052 1,052 1,052 1,052  91 
Trade and other receivables 6     395 395 395 395  294 
Inventories 7     116 116 116 116  93 
Current portion of other long-term assets 11     2 2 2 2  82 
Prepayments     20 20 20 20  16 
Derivative assets     3 3 3 3  1 

Total current assets     2,768 2,768 2,768 2,768  2,098 
Non-current assets 

Property, plant and equipment 8     14,554 14,554 14,554 14,554  11,417 
Intangible assets 9     30 30 30 30  76 
Long-term investments 10     332 332 332 332  34 
Other long-term assets 11     233 233 233 233  274 

Total assets     17,917 17,917 17,917 17,917  13,899 
Regulatory deferrals 12     117 117 117 117  164 
Total assets and regulatory deferrals     18,034 18,034 18,034 18,034  14,063 

LIABILITIES AND EQUITYLIABILITIES AND EQUITYLIABILITIES AND EQUITYLIABILITIES AND EQUITY    

Current liabilities 

Short-term borrowings 14     369 369 369 369  435 
Trade and other payables 13     584 584 584 584  1,162 
Current portion of long-term debt 14     7 7 7 7  143 
Derivative liabilities     8 8 8 8  5 
Current portion of other liabilities 16, 17, 18     2 2 2 2  5 

Total current liabilities     970 970 970 970  1,750 
Non-current liabilities 
Long-term debt 14     9,386 9,386 9,386 9,386  5,873 
Class B limited partnership units 15     491 491 491 491  399 
Deferred credits 16     1,752 1,752 1,752 1,752  1,161 
Deferred contributions 17     11 11 11 11  11 
Decommissioning liabilities 18     86 86 86 86  82 
Long-term payables 19     52 52 52 52  58 
Employee future benefits 20     126 126 126 126  117 

Total liabilities     12,874 12,874 12,874 12,874  9,451 
Shareholder’s equity 
Share capital 21     123 123 123 123  123 
Shareholder contributions 21     3,693 3,693 3,693 3,693  2,861 
Reserves     (71)(71)(71)(71)  7 
Retained earnings     1,336 1,336 1,336 1,336  1,273 

Total equity     5,081 5,081 5,081 5,081  4,264 
Total liabilities and equity     17,955 17,955 17,955 17,955  13,715 
Regulatory deferrals 12     79 79 79 79  348 
Total liabilities, equity and regulatory deferrals     18,034 18,034 18,034 18,034  14,063 

Commitments and contingencies (Note 32) 
Subsequent event (Note 35) 

See accompanying notes 

On behalf of the Board: 

DIRECTOR DIRECTOR 
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