


























sensitivity analysis examines profitability. For example, Table 16 indicates if the price is $0.40 

per pound and the producer's average yield is 14,000 pounds per acre, the producer will profit 

$0.03 per pound sold. 

Table 16 shows a historical industry average with production levels at 11,356 pounds of carrots 

per acre, where the breakeven price of $0.40 per pound is required to reach profitability. This 

is illustrated in the table by darker bold lines. 

Table 16: Carrot lndustrv Sensitivity Analysis 
Pounds per acre Price oer oound of Carrot 

(000s) $0.30 $0.325 $0.35 $0.375 $0.40 $0.425 $0.45 $0.475 $0.50 
16 ($0.061 $0.03: $0.01: $0.02 $0.04 $0.07 $0.09 $0.12 $0.14 
15 ($0.071 $0.04; $0.02; $0.01 $0.03 $0.06 $0.08 $0.11 $0.13 
14 ($0.071 $0.o5: $0.02' $0.00 $0.03 $0.05 $0.08 $0.10 $0.13 
13 ($0.08 $0.06 $0.03 $0.01 $0.02 $0.04 $0.07 $0.09 $0.12 
12 ($0.09 $0.07 $0.04 $0.02 $0.01 $0.03 $0.06 $0.08 $0.11 

11 ($0.11 $0.08 $0.06 $0.03 ($0.01) $0.02 $0.04 $0.07 $0.09 
10 ($0.12 $0.10' $0.07' $0.05 ($0.02' $0.00 $0.03 $0.05 $0.08 
9 ($0.14' $0.12' $0.09' $0.07 ($0.04' ($0.021 $0.01 $0.03 $0.06 

Source: Information based upon data collected from the Cost of Production Initiative conducted by the Agriculture 

Business Development Division, Department of Fisheries, Forestry and Agriculture, Government of Newfoundland and 

Labrador. 

Conclusion 

This report examines key financial and production benchmarks that are useful when producing 

potato, cabbage, rutabaga and carrot in insular Newfoundland. It provides an overview of the 

industry average values as reported by participants and is useful as a basis for comparison with 

individual producer numbers. The four cost of production studies contained in this document 

show a positive outlook. To keep the data relevant, the continued collection of cost of 

production information is imperative to ensure that industry stakeholders can receive the 

financial statistics and indicators that the cost of production reports offer. 

Statistics Canada information indicates that in 2016, the vegetable sector in the province was 

comprised of 115 farms with 791 acres in production. This report indicates there is financial 

opportunity for continued growth in the provincial vegetable sector. Net income per acre for 

potato, cabbage, rutabaga, and carrot is calculated to be $1,738, $2,606, $3,025, and $1,156 

respectively. Based on the national consumption figures, provincial population, and current 

production levels displayed in the document above, there is a potential growth opportunity for 

another 2,272 acres in production for these vegetables provincially. Growth in the sector would 

increase economic opportunities and have a positive impact on food self-sufficiency, and 

provincial gross domestic product. 

For more information or to participate in the Cost of Production Initiative, please contact the 

Agriculture Business Development Division at: 709-637-2077 or visit our website at: 

www.gov.nl.ca/ffa 
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