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NOSEWORTHY CHAPMAN 
chartered professional accountants 

A:  Suite 201, 516 Topsail Rd / St. John's NL / AlE 2C5 

T:  709.364.5600  F:  709.368.2146 W: noseworthychapman.ca 

INDEPENDENT AUDITOR'S REPORT 

To the Members of The College of Physicians and Surgeons of Newfoundland and Labrador 

We have audited the accompanying financial statements of The College of Physicians and Surgeons of 
Newfoundland and Labrador, which comprise the statement of financial position as at December 31, 2016 and the 
statements of revenues and expenditures, changes in net assets and cash flows for the year then ended, and a 
summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of The College of 
Physicians and Surgeons of Newfoundland and Labrador as at December 31, 2016 and the results of its operations 
and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit 
organizations. 

Chartered Professional Accountants 
St. John's, NL 
June 1,2017 



THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Statement of Financial Position 

December 31, 2016 

2016 2015 

ASSETS 

CURRENT 
Cash $ 	141,854 $ 	509,143 
Term deposits 2,918,330 1,404,942 
Accounts receivable 49,723 1,409,177 
Prepaid expenses 23,177 29,667 

3,133,084 3,352,929 

CAPITAL ASSETS (Note 4) 999,381 764,102 

LONG TERM INVESTMENTS (Note 5) 1,073,381 1,004,090 

$ 	5,205,846 $ 	5,121,121 

LIABILITIES 

CURRENT 
Accounts payable $ 	112,287 $ 	300,356 
Government remittances payable 6,443 15,356 
Current portion of long term debt (Note 6) 39,827 38,112 
Deferred income 2,097,600 2,378,625 

2,256,157 2,732,449 

LONG TERM DEBT (Note 6) 198,884 238,404 

DEFERRED LEASE INCENTIVES (Note 7) 80,189 88,207 

2,535,230 3,059,060 

LEASE COMMITMENTS (Note 10) 

NET ASSETS 
Unrestricted 1,619,553 1,640,042 
Invested in Capital Assets 701,063 422,019 
Operational Contingency Fund (Note 8) 150,000 
Adjudication Tribunal Hearing Fund (Note 8) 200,000 

2,670,616 2,062,061 

$ 	5,205,846 $ 	5,121,121 

ON BEHALF OF THE BOARD 

/?;ttt-/Yr) cvv)44-16  
	

Director 

Director 

See notes notes to financial statements 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Statement of Revenues and Expenditures 

Year Ended December 31, 2016 

2016 2015 

REVENUES 
License fees 

Full licensure $ 	1,995,628 $ 	1,947,020 
Provisional licensure 482,621 459,810 

Locum fees 247,037 239,100 
Professional medical corporation fees 130,722 108,075 
Specialist 32,825 31,450 

Assessment fees 154,474 112,108 
Educational and student registration fees 90,434 47,750 
Registration and listing fees 89,825 83,550 
Certificates of good standing 64,002 42,365 
Disciplinary cost recoveries 28,500 113,296 
Interest - operating 23,394 19.278 
Other revenue 815 2,584 
Credit card charges (99,236) (45,121) 

3,241,041 3,161,265 

EXPENDITURES 
Salaries and employee benefits 1,639,616 1,588,694 
Complaints and discipline 330,626 471,860 
Rent 202,737 215.225 
Office 158,194 152,251 
Amortization 104,391 84,693 
Peer assessment 81,070 80,860 
Council meetings 75,968 53,871 
Consultant fees 40,500 27,493 
Professional fees 36,556 73,528 
Travel 36,040 17,771 
Insurance 30,661 29,085 
Federation assessment 19,005 19,260 
Quality assurance 15,926 28,541 
Interest on long term debt 11,738 13,070 
Deputy registrar search 4,298 
Lecture sponsorship 2,859 2,960 
Bad debt recovery (445) (22,355) 

2,789,740 2,836,807 

EXCESS OF REVENUES OVER EXPENDITURES FROM 
OPERATIONS 451,301 324,458 

OTHER INCOME (EXPENDITURES) 
Investment income (Note 9) 77,206 22,987 
Rental revenue 94,500 94,500 
Administration fee - investments (14,452) (15,024) 

157,254 102,463 

EXCESS OF REVENUES OVER EXPENDITURES $ 	608,555 $ 	426,921 

See notes to financial statements 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Statement of Changes in Net Assets 

Year Ended December 31, 2016 

Unrestricted 
Invested in 

Capital Assets 

Operational 
Contingency 

Fund 

Adjudication 
Tribunal 

Hearing Fund 2016 2015 

NET ASSETS - BEGINNING OF 
YEAR $ 	1,640,042 $ 	422,019 $ $ $ 	2,062,061 $ 	1,635,140 

Excess of revenues over expenditures 712,946 (104,391) 608,555 426,921 

Purchase of capital assets (345,630) 345,630 

Repayment of long term debt (37,805) 37,805 - - - 

lnterfund transfers (Note 8) (350,000) - 150,000 200,000 

NET ASSETS - END OF YEAR $ 	1,619,553 $ 	701,063 $ 	150,000 $ 	200,000 $ 	2,670,616 $ 	2,062,061 

See notes to financial statements 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Statement of Cash Flows 

Year Ended December 31, 2016 

2016 2015 

OPERATING ACTIVITIES 
Cash receipts from physicians and others $ 	4,402,677 $ 	3,509,029 
Cash paid to suppliers and employees (2,891,886) (2,731,846) 
Investment income received 53,951 51,397 
Interest paid (11,738) (13,070) 

Cash flow from operating activities 1,553,004 815,510 

INVESTING ACTIVITIES 
Purchase of capital assets (345,630) (237,633) 
Proceeds from sale of investments 580,067 505,748 
Acquisition of investments (603,537) (542,928) 

Cash flow used by investing activities (369,100) (274,813) 

FINANCING ACTIVITY 
Repayment of long term debt (37,805) (36,470) 

INCREASE IN CASH 1,146,099 504,227 

Cash - beginning of year 1,914,085 1,409,858 

CASH - END OF YEAR 3,060,184 1,914,085 

CASH CONSISTS OF: 
Cash $ 	141,854 $ 	509,143 
Term deposits 2,918,330 1,404,942 

$ 	3,060,184 $ 	1,914,085 

See notes to financial statements 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Notes to Financial Statements 

Year Ended December 31, 2016 

PURPOSE OF THE COLLEGE 

The College of Physicians and Surgeons of Newfoundland and Labrador (the "College") is a not-for-
profit organization continued under the Medical Act (2011). The College is a licensing and regulatory 
body for the medical profession in the Province of Newfoundland and Labrador. As a not-for-profit 
organization, the College is exempt from income tax. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of presentation 

The financial statements were prepared in accordance with Canadian accounting standards for net-
for-profit organizations (ASNFPO). 

Capital assets 

Capital assets are stated at cost or deemed cost less accumulated amortization Capital assets are 
amortized over their estimated useful lives at the following rates and methods: 

Computer equipment 
Computer software 
Membership database 
Furniture and equipment 
Leasehold improvements 

	

4 years 	straight-line method 

	

4 years 	straight-line method 

	

10 years 	straight-line method 

	

20% 	declining balance method 
straight-line over remaining term 
of the lease 

Deferred income 

  

   

Deferred income represents licensing fees billed in the current year pertaining to the following year. 

Deferred lease incentives 

Lease incentives include reduced rent benefits and tenant inducements received as a contribution to 
leasehold improvements. Lease incentives are amortized on a straight-line basis over the term of the 
lease. 

Net assets invested in capital assets 

Net assets invested in capital assets comprises the net book value of capital assets less long-term 
debt related to the capitai assets less the unamortized balance of deferred tenant inducements 
received as a contribution to leasehold improvements. 

(continues) 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Notes to Financial Statements 

Year Ended December 31, 2016 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Revenue recognition 

The College recognizes license and registration fees and fees for other services when they are 
earned, specifically when the amounts are fixed or can be determined and the ability to collect is 
reasonably assured. 

Recovery of costs for disciplinary activities is recorded when a decision is rendered by the 
adjudication tribunal. 

Investment income is recognized on the accrual basis as earned. 

Rental revenue is recognized on the accrual basis in accordance with the terms of the corresponding 
lease agreement. 

Foreign currency translation 

Accounts in foreign currencies have been translated into Canadian dollars using the temporal 
method. Under this method, monetary assets and liabilities have been translated at the year end 
exchange rate. Non-monetary assets have been translated at the rate of exchange prevailing at the 
date of transaction. Revenues and expenses have been translated at the average rates of exchange 
during the year. 

Foreign exchange gains and losses on monetary assets and liabilities are included in the 
determination of earnings. 

Financial instruments policy 

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, 
financial assets with actively traded markets are reported at fair value, with any unrealized gains and 
losses reported in income. All other financial instruments are reported at amortized cost, and tested 
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial 
instruments are expensed when incurred. 

Measurement uncertainty 

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the 
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the period. 
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in 
the period in which they become known. Actual results could differ from these estimates. 

3. FINANCIAL INSTRUMENTS 

The College is exposed to various risks through its financial instruments and has a comprehensive 
risk management framework to monitor, evaluate and manage these risks. The following analysis 
provides information about the College's risk exposure and concentration as of December 31, 2016. 

(continues) 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Notes to Financial Statements 

Year Ended December 31, 2016 

FINANCIAL INSTRUMENTS (continued) 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk comprises three types of risk: currency rate risk, 
interest rate risk and other price risk. The College is exposed to currency rate risk, interest rate risk 
and other price risk. 

Currency risk 

Currency risk is the risk to the College's earnings that arise from fluctuations of foreign exchange 
rates and the degree of volatility of these rates. The College is exposed to foreign currency 
exchange risk on cash and investments held in U.S. dollars. The College does not use derivative 
instruments to reduce its exposure to foreign currency risk. 

Interest rate risk 

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a 
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the 
College manages exposure through its normal operating and financing activities. The College is 
exposed to interest rate risk primarily through its fixed income securities. 

Other price risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices (other than those arising from interest rate risk or 
currency risk), whether those changes are caused by factors specific to the individual financial 
instrument or its issuer, or factors affecting all similar financial instruments traded in the market. 
The College is exposed to other price risk through its investment in quoted shares. 

CAPITAL ASSETS 

Cost 
Accumulated 
amortization 

2016 
Net book 

value 

2015 
Net book 

value 

Computer equipment $ 	210,991 $ 	154,393 $ 	56,598 S 	19,969 
Computer software 120,547 112,530 8,017 8,738 
Membership database 416,230 20.811 395,419 142.513 
Furniture and equipment 374,987 285,896 89,091 98,080 
Leasehold improvements 662.696 212,440 450,256 494,802 

$ 	1.785,451 $ 	786.070 $ 	999,381 $ 	764,102 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Notes to Financial Statements 

Year Ended December 31, 2016 

5 LONG TERM INVESTMENTS 

2016 

Fair value 	Cost 

2015 

Fair value 	Cost 

Fixed income, at annual rates from 
2.1% to 4.3% (2015 - 1.7% to 4.2%) $ 	674.984 $ 	676,325 $ 	669.115 $ 	665.303 

Equities - shares in publicly traded 
companies 398,397 314.225 334,975 305,565 

$ 	1,073,381 $ 	990,550 $ 	1,004,090 $ 	970,868 

LONG TERM DEBT 
2016 2015 

Toronto Dominion Bank loan bearing interest at 4.41% per 
annum, repayable in monthly blended payments of $4,129. 
The loan matures on May 3, 2017 and is secured by a 
general security agreement and an assignment of insurance. $ 	238,711 $ 	276,516 

Amounts payable within one year (39,827) (38.112) 

$ 	198,884 $ 	238,404 

Principal repayment terms are approximately: 

2017 $ 	39,827 
2018 41,619 
2019 43.492 
2020 45.449 
2021 47,495 
Thereafter 20,829 

$ 	238,711 

DEFERRED LEASE INCENTIVES 

Tenant 
Inducements Reduced Rent 2016 2015 

Balance, beginning of the year $ 	65,566 $ 	22,641 $ 	88,207 $ 	96,225 
Less: Amortization (5,960) (2,058) (8,018) (8,018) 

Balance. end of year $ 	59.606 $ 	20.583 $ 	80,189 $ 	88,207 
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THE COLLEGE OF PHYSICIANS AND SURGEONS OF NEWFOUNDLAND AND LABRADOR 

Notes to Financial Statements 

Year Ended December 31, 2016 

INTERNALLY RESTRICTED NET ASSETS 

The College has transferred funds from Unrestricted Net Assets to contingency funds for 
Adjudication Tribunal Hearings and an Operational Contingency Fund. The Adjudication Tribunal 
Fund will allow the College to address unforseen increases in disciplinary hearings and associated 
costs. The Operational Contingency Fund will allow for unforseen business continuity as well as 
deliberate efforts stemming from the strategic planning process. Additions to these funds will be 
determined annually by Council and are dependent on the activity of the College at that time. 

9. INVESTMENT INCOME 

2016 2015 

Interest from fixed income securities $ 	15,790 S 	15,467 
Dividends and other distributions 14,765 16.651 
Realized gain (loss) on disposal of investments (991) 8,628 
Foreign exchange gain (loss) (2,296) 16,758 
Unrealized (depreciation) appreciation in fair value of 

investments 49,938 (34,517) 

$ 	77,206 $ 	22,987 

10. LEASE COMMITMENTS 

The College has a long term lease with respect to its premises which expires December 31, 2026. 
Future minimum lease payments, including an estimate of the proportionate share of property taxes 
for each of the next five years, are as follows: 

2017 $ 	224,848 
2018 234,623 
2019 244,398 
2020 259,061 
2021 268.836 

11. COMPARATIVE FIGURES 

Some of the comparative figures have been reclassified to conform to the current year's presentation. 
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