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Forward-Looking Statements:

This document contains "forward-looking statements" — that is, statements related to future, not past, events. In this context, forward-looking statements often address expected
future business and financial performance and financial conditions, and often contain words such as "expect,” "anticipate,” "intend," "plan," "believe," "seek," "see," "will," "would,"
or "target." Forward-looking statements by their nature address matters that are, to different degrees, uncertain, such as statements about anything. For me, particular
uncertainties that could cause our actual results to be materially different than those expressed in forward-looking statements include anything; as well as other factors that may
be considered "Risk Factors". There will be no undertaking to update any forward-looking statements. This document includes certain forward-looking projected financial
information that is based on current estimates and forecasts. Actual results could differ materially. This document also contains financial information and third party data and this
information may be informative to investors and prospectors only in a general sense. Nothing contained within or said during this presentation should be construed as a
salicitation to buy or sell any securities. Seek the advice of a broker/dealer before making any investments.

Furthermore, |, Roland Butler make the following statements:

* | am not a geologist

| am not a professional geologist. | do not have a P.Geo. Designation and am not Registered with APEGNL. | do not
offer any commercial services to anyone for any reason.

. | am not an investment advisor

| am not an investment advisor. | am not trained or registered with any related regulatory body. | do not offer or provide
any investment advice. Always seek professional advice. I've lost money on my personal investments and you can too.

* | am receiving no compensation

| am doing this for free and am covering my own costs.



/-\_./\ Newfoumndland
OLOGICAL SURVEY Labrador

Summary

Things are bad and may get worse...but

Be encouraged and get ready... the next
exploration wave iIs going to be good
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Overview

Prospecting is an attractive business in a
challenging global mineral exploration industry

« Exploration Spending
« Exploration Discoveries

» Exploration Drivers
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Global Mining Stocks Slump to 2008 Low
l Bloomberg World Mining Index
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Histaric Chart for Cdn:VIJX by Stockwatch.com 604 6871500 - (c) 2015
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The stock market for juniors peaked in 2007 with echo in 2011
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Haven’t hit rock bottom

120 1
Bear markets compared (Year 0 = 1997 and 2012)
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Light at the End of the Tunnel -

Historic Sala
Silver Mine,
Sweden
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» Exploration Spending

* Exploration Discoveries
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Overview

Prospecting is an attractive business in a
challenging global mineral exploration industry.

« Exploration Spending
« Exploration Discoveries

» Exploration Drivers
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Exploration Spending =

» Exploration spending peaked in 2012
« Up 10x from $2B to $20B (2002-2012)

« Spending tracks metal prices with around
one year of lag time

Source: MinEx Consulting
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Exploration expenditures: World
by Region : 1975-2012

i wm $308
22;: US$ billion illﬁ M W 2012

m Rest of World

$25
10x real increase SUSE Sikope
$20 in the last decade ® China
Wesiern Europe
$15 ® Afnca
® Pacific / SE Asia
$10 A/ Latin America
' USA
m Canada
m Australia
1975 1980 1985 1990 1995 2000 2005 2010
Note: "Rest of World” refers to, Mangoa, Middle East and Sowces MinEx Consultng estimates © Oct 2013, basedon

data FomASS. NRCen, MLR [Chuna), OECD and SNL MEG

South West Asta (inchding Indfia andd Pakistan)

MinEx Consulting Strategic advice on mineral economics & exploration

The recent exploration boom peaked in 2012
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Exploration expenditures: World
by Region : 1975-2012

2012 US$ billion Ao
- highly cyclical 2008 to 2009 ' ® Rest of World
$25 i v, down 27% FSU + E Europe
$20 ' ’ ® China
1:2(1' ::411‘.:25 1988 to 1993 1007802002 fig Westem Europe
$15 down 51% down 62% ’ ® Africa
\ ® Pacific / SE Asia
$10 Latin America
USA
$5 m Canada
® Australia
$0
1975 1980 1985 1990 1995 2000 2005 2010
Note: “Rest of World” refers to, Mongolla, Middle East and Sources Minkx Consuling estimates 0 Oct 2013 basedon

South West Asia {including India and Pakistan) data from ABS, NHCan MUR (Chma) OECD and SN MEG
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MinEx Consulting Strategic advice on mineral economics & exploration

...and it was the biggest boom in decades
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Exploration Spending

Forecast exploration expenditures: World
by Region : 1975-2020

CAUTION:
Forecast assumes no
i $798 change in Country Risk
2012 USS billion 01 Down  und tax rules
$30 n 35%
$25 FSU + EE + ROW
$198 = China
$20 n 2020 Westemn Europe
m Afnca
$15 Pacific [ SE Asia
$10 Latin America
USA
$5 ® Canada
W Australia
$0 ‘
1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
Note' Rest of World™ refers o, Mongola, Midde East and Scurce. MinEx Consuling estmates © July 2013, based on ‘
South West Asia (inchuding india ard Pakistan) commodity phce fotecasts rom Consensus Ecnomes Jave 2013
MinEx Consulting Strategic advice on mineral economics & exploration 10

Average decrease in past 4 cycles is 45%
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Exploration Spending .

« 2013: 39%

« 2014: 26%

« 2015: 20% (projected)

Source: MinEx Consulting

The rate of annual decrease in spending is slowing
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e Boom & Bust

* Unbridled Optimism vs. Doom & Gloom

e This Is normal
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Summary

* Exploration a long term business. The
outlook is not promising in near term

 Current trends unsustainable for a decade
* Longer the downturn the bigger the boom

 The current downturn is the time to work
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“We tend to overestimate change in two
years but underestimate change in ten
years.”

- Bill Gates



/"\——/§ Newfoundland
GEOLOGICAL SURVEY Labrador
NEWFOUNRDLAND AND LABRADOF

Overview

Prospecting is an attractive business in a
challenging global mineral exploration industry.

« Exploration Spending
 Exploration Discoveries

» Exploration Drivers
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Major ExplorationTrends

Exploration Discoveries

Commodities
Location
Number
Quality

Size

Depth
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Exploration expenditures: World
by Commaodity : 1975-2012

Percentage of total spend Other - Bulk 44,

0
100% Iron Ore

Coal

80%
13%  Other - Non Bulk
60% Uranium &

40%

20%

0% ,
1975 1980 1985 1990 1995 2000 2005 2010

Sournes MinEx Consubing estmates © Apnl 2013, based on
datn Fom ABS, NRCan, MLR (China), OECD and MEG SNL

MinEx Consulting Strategic advice on mineral economics & exploration 5

Exploration shifts to different commodities over time



,_M/\_ Newfbundland

GEOLOGICAL SURVEY Ldbrddor

[ ] [ ]
NEWFOURDLAND AND LABRADGR
Criatrating 152y r r l r r I

Drilling Revenue by Commodity
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Gold exploration dominates drilling expenditures
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Number of deposits found each year — by commodity
Significant mineral deposits found in the World: 1975-2011

Number
100 - = Other
74 m Uranium
m Bass Metals
' Gold

o _________ 11 ELIT ARt ) | |- ~un 5 (| A i 1 | A i e 4.3 THC] T T

1975 1980 1985 1990 1995 2000 2005 2010

MinEx Consulting Strategic advice on mineral economics & exploration

Finding fewer gold deposits... and little else
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Gold Exploration

* Declining rates of gold discovery in past
decade

* Gold exploration is about 42% of total

» Gold exploration to decrease 10-15%

Source: SNL Article
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Gold Resources

* Gold in feasibility studies: 22.4 Moz
* Gold in “Safe” jurisdictions: 18.7 Moz

* About 50% is considered “low-grade”
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GOLD PRODUCTION SET TO DECLINE

ANNUAL GOLD PRODUCTION
IN MILLIONS OF OUNCES

100 PP

2004 12006 12008 12010 12012 12014 12016 (2018 12020 12022 1’24

SOURCE: GOLDCORP DRAWN FROM VARTIOUS SOURCES ANDREW BARR / NATIONAL POST
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Gold Production

* Gold production kept climbing in 2014
« Annual production decrease of 2% to 2020

* Majors share of gold production increased
from 40% to 47% over past decade
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* Finding less gold at higher cost in tougher
places

* Mining less gold at grades above reserves
« What will future demand for gold projects be?

* The picture looks worse for base metals
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Location

* Location Is a vital factor in exploration

* Where does exploration take place?

* Where are major discoveries since 2000?
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Location

Exploration expenditures: World
by Region : 1975-2012

Percentage of total spend ‘ I
100% — T T — 3% j,, :
&%) M Rest of World
= 14% FSU + E Europe
: 2%  mChina

15% Western Europe

60% g% WAfnca

' Pacific / SE Asia
40% Latin America
USA
20% ® Canada
m Australia

0%
1975 1980 1985 1990 1995 2000 2005 2010

Note: Includes spend on Bulk Minerals Sources. MinEx Consaling estrmates © Oct 2013, basedon
"Rest of Woeld™ refers to, Mongolia, Middse East and dats Irom ABS, NRCan, MLR {Chins), OECD and SNIL MEG

South West Asia (Including India and Pakistan)

MinEx Consulting Strategic advice on mineral economics & exploration 6

China #1....NA and Aus down by half in 20 years
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Number of deposits found each year — by location
Significant mineral deposits found in the World: 1975-2011

‘::I i R, i; .." E.;- w&. 'ﬁi‘l-" I."—‘i H
Percentage of the total ~ arebeing made in Africa
100% e~
m Rest of the World
® China + FSU + E Europe
80% i i = Westemn Europe
| | - " m Pacific / SE Asia
60% ' i | | - 1 ® Africa
‘ ‘ L « Latin America

N

40% 1118 ¥ _ = North America
: ' " & . | ® Austraiia
0% D5z i

1975 1980 1985 1990 1995 2000 2005 2010 |

Note: Excludes tudk mineral distaveries (such as hausite, cosd and iron are) Source: MinEx Cansulting © September JO12

MinEx Consulfing Strategic advice on mineral economics & exploration 1

Rise in Africa + SA...Fall in NA + Aus
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Significant mineral discoveries: All Years

Moderate
Note: Supergiant >60 Moz Au, 126 kt U,0,, >10 M1 N, >25 Mt Cu equiv | ' )
Giant >6 Moz Au, >25 k1 U0, , >1 M1 NG >5 Mt Cu equiv

Maior >1 Mo Aa, 25 k1 U0, > 100 Kt Ni, >1 Mt Cu equiv
Maodarate 0.1 Moz Aa, Skt U0, > 10 kt Ni, >0.1 Mt Cu equi

Source: MinEx Consulting © September 2012

Note: Excludes Bulk Mineral discoveries

MinEx Consulting Strategic advice on mineral economics & exploration 16

Numerous discoveries globally...



.

I

GEOLOGICAL SURVEY

I [ ]
NEWFOUNDLAND AND LABRADOR I
Criatroting 152y : |

Significant mineral discoveries: 2000-12

‘. '4';
s

West Africa
Latin Amenca

/

Base
Gold Metal U,0, Other

D D O ‘tweres
iant

Wiest Austrolio - /"

Moderate
N Sap ant >0 Moz & ktu >10 Mt N 25 Mt Cu equwy
siant N 1M
Majar M t U0, , > 100 kt NI, >1 Mt Cu equiy
Maoderat CE kU0, > 10kt N, >0.1 Mt Cu oqui

) 2. MinEx Consulting © September 2012

MinEx Consulting Strategic advice on mineral economics & exploration 18

...most are in 7 key geological regions
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Significant mineral discoveries: 2000-12

Base
Gold Metal U,0; Other

@ @ o ;:m'

MinEx Consulting Strategic advice on mineral economics & exploration 17

...but only a few giant discoveries have been made
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Number of deposits found each year — by company
Significant mineral deposits found in the World: 1975-2011

Number '
100 - m Unknown

g WWmmgmwmn'h ® State-Owned Company
| w Cther

Prospectors

l l Junior Companies
I I l l a ® Moderate Producers
II I I = B m Maor Producers
hnﬂh"“ﬂ““““"ﬂnﬂﬂhn.~

1 975 1980 1985 1990 1995 2000 005 2010

MinEx Consulting Strategic advice on mineral economics & exploration

Fewer discoveries...
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Number of deposits found each year — by gquality

Mineral deposits found in the World: 1975-2011

Number
100

80 -
60 -
40

20

1 975 1980 1985 1990 1985 2005 2010

Soure

MinEx Consulting Strategic advice on mineral economics & exploration

Fewer quality discoveries...

.
l II e Nete data in
recent yeors
Illlllllllllll-l IIII Illll lllllll-

Tier 3
mTier 2

mTier 1

e: Minkx Comsulting © Septem

ia
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Number of deposits found each year — by size
Mineral deposits found in the World: 1975-2011

Number
100 Moderate
e m Major
80 - - Giant
60
40
20
Al il |l|
1975 1980 1985 1990 1995 2010
Note: Glant >6 Moz A, >125 kt U, 0, >1 Mt Ni, >5 Mt Cu equn
Majur 25k U0, > 100 Kkt Ni, >1 Mt Cu squey
Moderat »5 Kt ULO, 10 kE NI, 0.1 M1 Cu-aquiy
fxcludes bulk minaral discovernies [such as bauxite, coal and iron ore) Source: MInEx Consulting © Seprember 2012
MinEx Consulting Strategic advice on mineral economics & exploration 7

Fewer big discoveries
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. and we are exploring under deeper cover
Depth of cover for Gold and Base Metal discoveries in the World: 1900-2012

Discovery Year
1900 1920 1940 1960 1980 2000 2020

500 - o e i  _» o0 %
© Itis difficult to find
1000 @ - s B . ‘deposits under deep
...Wbﬂlﬂm
1500 m»mmm
2000 -
Depth of Cover (Metres)

Noke Excludes saisdile deposts watha existing Camgs
Exdudes gold doposes m Souh Aixa

MinEx Consulting Strategic advice on mineral economics & exploration

Discoveries are getting deeper...

Source MinEx Consuling © July 2013
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Average depth of cover for discoveries - all metals
Western World: 2003-2012

Africa  Latin w Rest  Pacific
Average (excl St Africa)  Am Europe Aust Canada of WW SEAsia  USA
04 12

50
100
150 I
200

Metres

Note Based on deposts >0 1 Moz Au, >SKD0, >10kt N >0 1 M Cu-squn

Source MeEx Cormultrg © My 2013

Exciudes buk manern! dnoovenes

MinEx Consulting Strategic advice on mineral economics & exploration 2

...and are under deeper cover
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Summary

* There Is a shortage of good discoveries
* What if we spend more on exploration?

 Before we invest more, how does
discovery performance look?
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Discovery rate versus spend
Western World gold exploration spend and discoveries

Number of Discoveries 2012 US$ Billion
100 $10
mmm Number of Discovenes S5 x

80 w—Eyphoration Expendiures $8
60 $6
40 $4
20 Ill $2

0 Il $0

1975 1980 1985 1990 1995 2000 2005 2010 2015

Note: Dhscovwies are for Primary gold depasits 0.1 Moz Au Scuege: MinEx Consuting © Octaber 2013

MinEx Consulting Strategic advice on mineral economics & exploration 14

Spending more...and finding less
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Discovery rate versus spend
Western World gold exploration spend and discoveries

Number of Discoveries 2012 USS$ Billion
100 Estimated No of urreported discovenes 8 oy $10
mmm Number of Discoveries Even nft:r "'dj"'m‘.'::
unreported discoveries, in
80 we Exploration Expenditures $8  iholasts yoars a large gap
has opened up betwean
expenditures and the
60 $6  numberof deposits found
... Gap Is due to higher
40 $4 input costs (labour,
drilling and admin)
20 b Esfimate $2
0 - $0
1975 1980 1985 1990 1995 2000 2005 2010 2015
Noto; Discovenies aae for Pnmary gold deposits 0.1 Moz Au Source: Minkx Consuting © October 2013
MinEx Consulting Strategic advice on mineral economics & exploration 15

More spending may not result in more gold discovered
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Gold exploration expenditures and ounces found
Primary gold found in the Western World: 1950-2011

Moz Expenditures (2012 USSB)
300 $10
Exploration Expenditures
w Estimate - $8
m Westemn World Discovenies
200
- $6
- 84
100
IIL H N
0 L= -l-l--.l. $0
1950 1960 1970 1980 1990 2000 2010

Saurce MinEx Cansoting © June 2012

MinEx Consulting Strategic advice on mineral economics & exploration 35

In past decade, gold exploration up...discoveries down
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Discovery costs for gold are rising
Unit discovery costs for primary gold in the Western World: 1950-2011

Discovery Cost (June 2012 US$/oz)
$70 =
$60
$50
$40
$30
$20

$10

$0 :
1950 1960 1970 1980 1990 2000 2010

Scurce MinEx Consuling © June 2017

MinEx Consulting Strategic advice on mineral economics & exploration 36

Discovering gold is costing more per ounce
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Trend in Unit Discovery costs: 1975-2012
Western World Primary Gold Deposits > 0.1 Moz

Average Cost per discovery
(2012 US$m)

$250
$200 - m PR
mm«%mm
i e oyt
Weghted Averags Ly
$100 1078-1982 = $41m
$50 il
_E._. :'.’I-";
$0 R

1975 1980 1985 1990 1995 2000 2005 2010 2015

ource M Co 10 Ociober 201
Note Discovenes are for Primary gold deposits »0.1 Moz Ay Source: MinEx Corsultng © October 2013

Gata rom 2003 onwards have been adjusted for unreported deposits

MinEx Consulting Strategic advice on mineral economics & exploration 16

A gold discovery is costly
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Exploration expenditures and amount of Copper found
Primary copper deposits >0.5 Mt Cu-eq found in Western World: 1950-2011

Mt CU-eq Exploration Expenditures (2011 US$m)
Exploration Expenditures
mmm” Estimate
W Western World Discovenes
+ $3,000
r $2,000
I II II N

1975 1980 1985 1980 1995 2010

MinEx Consulting Strategic advice on mineral economics & exploration

o

{
Newfoumndland
Labrador

Natural Resources

Since 2000, copper spending up...discoveries down
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Discovery costs in the Western World - Copper

US Cents per |b Cu-eq in 20115
10 - -

8 Discovery costs spiked
during a down-tumn in
. industry activity
A similar trend occurs
for other metals
4

) (W 25

0 ull.ll_l.l | Etim ey

1975 1980 1985 1990 1995 2000 2005 2010

Note: The reported costs ncluds cradits Tor by-product metad Sourte- MinEx Cansulting © August 2012

MinEx Consulting Strategic advice on mineral economics & exploration 2

The cost of discovering more copper has increased
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The challenge is that most discoveries are too

small / low grade to develop as an economic mine

Tonnes & Grade of all primary copper deposits in the world containing >500kt Cu
Grade (% Cu-equivalent)

10.00% & .
. e ® &
" Envelope for
Py .. economic mines
» Closed &
® Operatng B
1.00% « DeviConstrn ! ..
L
@ Faacibility o 2@
® Stalled VTS
» Exploration 2
Envelope for 1
undeveloped projects
0.10%
1 10 100 1000 10000

Pre-Mined Resource (million tonnes)

MinEx Consulting

Strategic advice on mineral economics & exploration 25

Economic mineral deposits will be in high demand
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Average discovery costs for uranium are rising
Unit discovery costs for uranium in the Western World: 1950-2011

Discovery Cost (USS/ib U,0,)

S Year rolling average

$6

$5

$4

$3

$2

$1

S0 .
1950 1960 1970 1980 1990 2000 2010

Sourco MinEx Consuhing O June 2012

MinEx Consulting Strategic advice on mineral economics & exploration 37

Major uranium exploration regions are high cost
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The amount of drilling required is enormous !!

The OBVIOUS conclusion is : CAPE YORK
that exploration is inefficient
and most projects fail,
Industry neads to improvie the
efficiency & effectiveness of
exploration

OLYMPIC DAM 2 *
Moderate Discy = 550 kmy '

Giant Discovery = 20,000 km

MinEx Consulting Strategic advice on mineral economics & exploration a7

Drilling a major orebody costs $10’s of millions
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Summary

* We are spending more and finding less
« What we are finding is not good enough

* In the long term, we have to find many
more large economic mineral deposits
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» Exploration Drivers
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Overview

Prospecting is an attractive business in a
challenging global mineral exploration industry.

« Exploration Spending
« Exploration Discoveries

 Exploration Drivers
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What Drives Exploration? s

1.Current Commodity Prices
2.Future Supply and Demand
3.Capital Flow
4.Government Policies
5.New Discoveries
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1. Commodity Prices

* Determines mining company revenues
* Profits support rapid reinvestment

* Influences investor demand
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1. Commodity Prices

World gold exploration expenditures versus gold price
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(June 2012 USS billion) (June 2012 USS$/oz)
$12 | $10.08 $2,400
n 2012
$10 ; $2,000
Gold Price
(RHS>) .
$8 $1,600
$6 $1,200
. 4
$4 \' \\- 7 $1.28 ./. $800
o A \". Toss ”
;\,. ‘.‘r."~ln.~.‘ in £Ule ..., L d
L A u
- T Exploration "
Spend
80 b —1 $0

1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Exploration spend is closely linked to commodity prices

Source MinEx Consulting © Oclobaer 2043, | ME

Strategic advice on mineral economics & exploration

As gold goes, so goes exploration ...
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1.

Commodity Prices

Exploration spend is closely linked to commodity prices

Exploration Expenditures

World gold exploration expenditures versus gold price
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Strategic advice on mineral economics & exploration

...but predicting the future is difficult

Gold Price
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* Forecasting extremely difficult
* The key Is to make regular revisions

* Expectations of future supply and demand
can and does have a major effect on
iInvestment demand in mineral exploration
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* Potential supply pipeline is well known

* Changes are difficult to predict
— Business Environment and Prices
— Policies and Politics
— Competitive changes
— Social factors
— Disasters
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Amount of copper found and mined in the World
Primary copper deposits >0.1 Mt Cu found : 1950-2011

Mt Cu )

160 - The gap between copper discovery Discoveries - Estimated
and production has been narrowing Discovertes - By-Product

140 in recent years _ Discoveries - Primary

w—\ine Production

A similar trend occurs
120 for other metals
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Sowrce: Minkx Consulting © August 2012

MinEx Consulling Strategic advice on mineral economics & exploration

Copper discovery rate is slowing...
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World’s metal production doubles every 20-25 years
Primary copper production: 1900-2040

Mt pa Cu > e m—
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Ndeed :o dlscovelr and w over next 25 years 55

- evelop new mines mm

Historic Demand
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Sourcs Hetoncal data from
USGS Jan 2013

MinEx Consulting Strategic advice on mineral economics & exploration 24

Yet demand for copper is growing
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* Changes in demand can be more rapid
than change in supply

* Future demand can only be projected from
current trends, which keeps changing
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“The future ain't what it used to be.”

- Yogi Berra
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3. Capital Flow

 Availability of Exploration Capital
« Speculative Investor Demand

* Mergers and Acquisitions
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3. Capital Flow

 Juniors cannot raise the money

* Only $410 million raised in 2015
60% from 2014

* Currently account for only 32% of gold
exploration spending
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Figure 1: TSXV Number of Mining Companies
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In the last major downturn the number of
active explorers went down by 2/3rds

MmmhywwMMm spond and
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Scurce: NRCan

MinEx Consulting Strategic advice on mineral economics & exploration
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Survive by decreasing or even stopping exploration
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The Junior sector is facing severe funding problems. This will

most felt in-terms of reduced “money into the ground”
Cash and Expenditures for the MEDIAN Australian Junior company: 1998-2012r

June 2012 A$ Million
(annualised basis)

$5 -

Cash Funds at
end of Quarter

Because of
this
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s1 ’ d (i cotn_ylod e b st 228 ey E A e b
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Scurco. MimEx Consubing © Febnary 2013
Note: Expenciture data & reported on a Quarieny bass, but has been tizsed on Cuartsrly Repors 1o the ASX

annuaksed fo be comparabtie with Cash Reserves

MinEx Consulting Strategic advice on mineral economics & exploration 1

It’'s the same story in Australia
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Figure 7.0 Cash, Top 100 ($ billions CAD)

99999

2009 2010 2011 2012 2013 2014 2015

Total cash holdings of the Top 100 has decreased

Source: PWC
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CASH BURN NOTICE

. Top 10
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Source: PWC

Average cash holdings have dropped sharply
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Monthly Value of Resource Sector TSXV Financings 2002-2015
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(Traded value includes non-resource issuers)
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3. Capital Flow

 Juniors will spring to life when money
becomes available

« Speculative investor demand will improve
when money begins to move

* A major discovery or a takeover will spark
new investment in exploration
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3. Capital Flow

* Majors are cutting back
* Revenues have declined sharply recently

* Percentage to exploration has decreased
3.5% in 2012
2.3% in 2014

Source: SNL Article
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John Gravelle of PwC told MINING.com In June:

"You need to get investors excited about the
mining industry overall. The money will flow into
ow risk companies first. There's always going to
e the investor that wants to get in early, but the
junior market would only really start to benefit once
majors have instilled investor confidence."
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“Capital will flow where it is wanted and stay
where it is well treated.”

-Walter Wriston, CEO of Citibank 1967-1984



s New{bifﬁﬁland

GEOLOGICAL SURVEY Labrador
NEWFOUNDLAND AND LABRADX

4. Government Policies e

* Recent mining boom noticed
* Mineral exploration is a global business

« Government policies are important
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Mineral Potential in 2012
(ie the “attractiveness of the rocks”)

“ Encourages Investment
Not a deterrent to Investment
 Mild Deterrent
W Strong deterrent
% of Respondents m Would not pursue investment due to this factor

1:,: MN M"ﬂ|'|ﬂ'||“|||m“"||||"[""[' TR ‘ .;,ﬁ.( .

40%
20% “ '. |
- CHLTHELO
TS e T O e O T T T R O B O e
;e.,;,;gsm I T
Note: Assumes full access 1o land, and best practice by Industry Source: Fraser Institute March 2012

MinEx Consulting Strategic advice on mineral economics & exploration 37

NL is perceived as being prospective
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There is a wide spectrum of business risk

Policy Potential Index

100 Mote: Higher the Score, the better Western

Australia
80 Chile ﬁ
60
South Peru
40 Africa
Mongolia

20 Bolivia

0

2" Quartile

Source: Fraser Institute March 2013

.N[JILEX C.OI'lS[lltil'lg Strategic advice on mineral economics & exploration 41

NL is in lower part of 15t Quartile
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4. Government Policies

Recent actions by Governments

COUNTRIES THAT HAVE DECREASED / INCREASED THEIR TAXES & ROYALTY RATES
OR INTRODUCED NATIONALISM-TYPE RULES SINCE 2011

- Pt mning barmed I
Mndanao Govemment
Guinea: iowered 23 g
L e ‘ ) ‘
= w Rale from 35 1o 30% Royalty rate
Venezuela

'

Bolivia: Notonales

Zimbabwe; St v
yyelties Natonalzs 25 mnng

ISy

Strategic advice on mineral economics & exploration MODULE S a0

MinEx Consulting

Government policy influences exploration spending
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Summary

* Prospective geology is always first priority
* Perceptions of mineral potential change

* Policies tend to shift at highs and lows
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5. New Discoveries

Trends in Successful Exploration Methods
- The challenge is to find new prospects
- Main methods have changed over time

- Quality discoveries will have “Scarcity Value”
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“‘What has been will be again,
what has been done will be done again;
there is nothing new under the sun.”

- Ecclesiastes 1:9 (NIV)
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5. New Discoveries

Primary search method used at the prospect-scale
BASE METAL discoveries (>0.1 Mt Cu-eq) in the World: 1900-2012

Percentage of total discoveries

100% - - W Serendipity
RERRRL ----
I L i
o -
# Drilling {Sole Method)

60% * Visual

m Conceptual/Geological
40% m Geological Mapping

Extrapolated from Known
. Mineralisation

20% . = Geochem

® Geophysics + Geochem

0% - ® Geophysics

P TN

Note: Anatysis based on deaed anatyms of 757 CosNeeZnePh progocts {oul of 1344 known descovancs) Source: MinEx Consulting © July 2013

MinEx Consulting Strategic advice on mineral economics & exploration 28

Base metal prospecting success is very rare...

Newfowl/dland
Labrador
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Primary search method used at the prospect-scale
GOLD discoveries (>0.1 Moz) in the World: 1900-2012 Sq
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[THEL
80% II . . = "
.
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40% -
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Percentage of total discoveries

| Serendipity

® Prospector

= Other
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o Visual
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w Geochem
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PRI fff«r"f@"f (ST

Note Anatysis based an dotaded analyss of 393 gokd progects (out of 1779 known dscoveras)

00

Source: MnEx Consuling © July X013

MinEx Consulting Strategic advice on mineral economics & exploration 26

..but remains slightly more successful for gold
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Key Drivers for Exploration: Discovery

NiS discoveries and exploration expenditures in Western Australia: 1960-2004

- Expenditures
Ni Discovered (Mt) (June 2012 AS Million)
6 $300

5 Exploration “Nickel Boom” ran $250

Expenditures s
SR from 1966-71

4 $200
Discoveries
d

3 \ $150
2 4 $100
H
Ll
! ‘ } o-0. g8 e .\I.\ .'.j $30
.4 e e .
0 -ro-o-o-.vcgt’m -' T"... ‘..'lj.." ....,—._.._H_r- = -l $0
1960 1970 1980 1990 2000 2010
~ Injan 1966 WMC Discovery Year
W“m Source: Hronsky & Schodde, 2006
mam ‘ Economic Geology, Special Publication 13

MinEx Consulting Strategic advice on mineral economics & exploration 36

Ekati in NWT and Voisey’s Bay in NL had a similar effect
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5. New Discoveries s«

“You need a champion”

-Terry Ortslan, November,1994
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Summary

* Mining Is In a cyclical downturn
« Exploration funds are scarce

* Exploration getting more difficult and costly
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The Prospector

* What is the opportunity for the modern
prospector?

 How can a prospector compete with junior
exploration and mining companies?

* If we explore deeper, how does prospecting
at surface matter?
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“You can't connect the dots looking forward;
you can only connect them looking
backwards. So you have to trust that the
dots will somehow connect in your future.”

- Steve Jobs



oy Newfoundland
T = Labrador

The Prospector

New Discoveries
« Valuation set by Supply and Demand
« Supply of good discoveries Is going down

* Future demand will be high...
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"A pessimist sees the difficulty in every
opportunity; an optimist sees the opportunity

in every difficulty.”

- Winston Churchill
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« Good discoveries are rare

« Will be in high demand in the next boom

* They will be highly valued

* Timing Is everything
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The Prospector

The competitive advantages come from:
* Creative thinking
 Building contacts and knowledge

« Spending time In the field making keen
observations
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“A creative man Is motivated by the desire to
achieve, not by the desire to beat others.”

- Ayn Rand
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The Prospector

* The prospector Is an entrepreneur bucking
all the trends and trying to beat the odds

* Apply business principles to the dream
— Know your customers
— Develop repeat customers
— Keep costs low
— Stay focused and efficient
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The Prospector

“To be a successful mine finder, one must
have determination, knowledge, tenacity, a
rugged constitution to withstand the rigors of
outdoor life, and enjoy overcoming obstacles
of every description. Also, a little dash of
Imagination and enthusiasm is helpful.”

-Thayer Lindsley
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« Hammer and Hand Lens
« Keen Mind

* Work Ethic

* Luck
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= The Prospector

Yep, luck is good...
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The Prospector

The trend Is that most new discoveries are
made at ever greater depths

How Is the prospector supposed to be
successful?

— Prospecting new areas
— Observing new things in explored areas
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The Prospector

"It Is always surprising to me that so many new
discoveries, even those made in recent years,
have a recognizable, though often subtle, surface
expression. The reality Is that we are still a long
way from the search being reduced to that for blind
orebodies using remote sensing, even though
explorationists have been griping about this since
the 1970s.”

- David Klingner, Rio Tinto Exploration, 2002
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The Prospector

* Develop a business plan on probabilities
* Focus. Avoid “"Gambler’s Ruin”

* Develop 1,2 or 3 of your really good ideas
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The Prospector

 Focus on “bread and butter” commodities
mined by the majors

* Focus on “First Mover Advantage”

* Focus on return of capital and then return
on capital
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« Springfield
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The Prospector

« Adopt new technology where possible
* Be sure time and money Is on your side

* Your good name Is worth more than gold
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The Prospector

* Decrease In greenfields exploration
« “Safe” Jurisdictions preferred

» Should be good for places like NL
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“I skate to where
the puck is going
to be, not where
it has been.”

| 33

Wayne Gretzky
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The Prospector

* Need new ideas
* Need new discoveries

* In the future, newly discovered greenfields
prospects with above average grade and
size located in a safe, mining-friendly
jurisdiction will be extremely rare and
therefore be very highly valued
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“Never, ever, ever give up.”

- Winston Churchill



