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Dear Ms. Williams,

Affordability remains a top priority for the Government of Newfoundland and Labrador. We are
committed to protecting households and businesses from rising costs, ensuring access to reliable
and affordable essential services, and taking practical steps to mitigate cost-of-living pressures.

Recognizing that electricily rate decisions must advance affordability objectives while balancing
considerations related to the ongoing reliability and viability of utilities, I am writing to outline
Government's position to reduce the proposed July 1, 2026, electricity rale increase to
customers through utilization of Newfoundland and Labrador Hydro's Rural Rate Alteration
(RRA) account within the Supply Cost Variance Deferral Account (SCVDA).

The RRA account was established to reflect the revenue impacts associated with differences
between rural and island electricity rates, and to ensure that those impacts were addressed in a
manner consistent with approved rate setting practices and government policy.

Historically, balances in the RRA account were combined with other supply co.sts and addressed
as part of the annual Rate Stabilization Plan (RSP) adjustment, incoiporated collectively into the
overall calculation of July 1 rate changes for Newfoundland Power customers. In 2021,
the Public Utilities Board approved the inclusion of the RRA within the SCVDA where
it is also incorporated collectively with other supply costs.
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